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MINEWORKERS PROVIDENT FUND

SCHEDULE A
REGULATORY INFORMATION

- FOR THE YEAR ENDED 31 DECEMBER 2017

REGISTERED OFFICE OF THE FUND

P O Box 1583
Johannesburg
2001

Postal address:

Physical address:
4th Floor

Minewcrkers Provident Fund Building

No. 26 Ameshoff Street

Braamfontein
2001

FINANCIAL REPORTING PERIODS

Current year:
Prior year:

BOARD OF FUND

1 January 2017 to 31 December 2017
1 January 2016 to 31 December 2016

10/03/2018)

Full name E-mail Address Capacity [Date appointed Date resigned
B Mrasi mjaffa@num.org.za A 27 June 2017

K Mothae{Re-appointed 11/03/2016) |kenny.mothae@norplats.co.za E 21 August 2008

S Wall (Re-appointed 01/09/2017) Stephwall087@gmail.com E 1 September 2008

D Ngwane (Re-appointed dngwane@num.org.za M 1 January 2013

2017)

M Brownie(Re-appointed 1/10/2015) {mjbrownie@felkomsa.net E 9 April 2009

M Nhlanhia (Re-appointed mnhlanhla@mineworkers.co.za M 8 May 2009
01/06/2015)

M Sebitlo (Re-appointed 14/03/2016) | msebitlo@anglogoldashanti.com M 8 May 2009

M J Kuscus (Re-appointed mkuscus@vodamail.co.za I 12 November 2010
15/06/2017}

M Lesabe (Re-appointed 27/06/2017) | mlesabe@num.org.za A 24 February 2015
L Nkopane Imakhubelo@num.org.za M 14 March 2016

C Overmeyer caleb.overmeyer@goldfields.co.za E 1 March 2017

V Bangani Vbangani@num.org.za A 27 June 2017

W Van Heerden (Re-appointed willem.vanheerden@angloamerican.co (E 1 April 2013
01/04/2016) m

J Mabuza (Re-appointed 01 April joseph.mabuza@harmony.co.za A 1 August 2013
2017}

W Du Toit (Re-appointed 01/05/2016) | wmg07dutoit@gmail.com E 7 April 2010

G Fischer gaby.fischer@harmony.co.za A 1 April 2017

M Mweli mjulameli.mweli@harmony.co.za A 27 June 2017

R Mguzulu (Re-appointed 27 June richard. mguzutu@optimumcoal.com M 27 March 2014
2017)

M Nijengele mengezi.njengele@sibanyegold.co.za |A 1 February 2015 24 March 2017
S Maetile serame.maetle@harmony.co.za E 1 May 2016

P Mathibela pmathibela@chamberofmines.org.za |E 1 November 2015
T Kgokolo (Re-appointed mtimango@gmail.com I 31 March 2014
31/03/2016)

J Montisetse jmontisetse@num.org.za M 14 March 2016

E Kekana {Re-appointed 27 June ekekana@num.org.za M 27 March 2014
2017)

J Mosemeng (Re-appointed 01 May |john.mosemeng@sibanyestillwater.co |E 1 March 2016
2017) m

Z Dlamini (Re-appointed 27 June dlamini.zomba@gmail.com A 27 March 2014

- 'M' denotes union appointed

- 'E' denotes employer appointed
-'A’ denotes aiternate

- 'I' denotes independent




MINEWORKERS PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued}
FOR THE YEAR ENDED 31 DECEMBER 2017

PROFESSIONAL SERVICE PROVIDERS {(continued)

Benefit Administrator

No. 26 Ameshoff
Street
Braamfontein
2001

Full name Postal address Physical address |Telephone number Date Registration number in terms of
appointed |section 13B
Mineworkers P O Box 1583 Mineworkers (010) 100 3000 1 January |Not applicable - Self administered
Provident Fund |Johannesburg Provident Fund 2011
2001 Building
4th Floor




MINEWORKERS PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION {continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

PROFESSIONAL SERVICE PROVIDERS {continued)

Investment Administrator

Full name Postal address Physical address |Telephone number Date FAIS registration number
appointed
Old Mutual Life [P O Box 1014 Mutualpark (021) 509 4410 1 January |[FSP 604
Assurance Cape Town Jan Smuts Drive 2008
Company 8000 Pinelands
(South Africa) 7405
Lid
Aluwani Capital |Private Bag X2 EPPF Office Park  |{021) 204 3800 3 FSP 46196
Partners Bryanston 24 Georgian November
2021 Crescent East 2005
Bryanston East
2152
Stanlib Asset P O Box 202 17 Melrose {011) 448 6400 29 May FSP 719
Management Melrose Arch Boulevard Arch 2013
Limited Johannesburg Melrose Arch
2000 Johannesburg
2000
Coronation P O Box 993 Boundary Terraces (021) 680 2219 1 August [FSP 548
Asset Cape Town 1 Mariendahl Lane 2005
Management 8000 Newlands
(Pty) Ltd 7700
Prudential P C Box 44813 7 th Floor Protea (021) 670 5100 1 August [FSP B15
Portfolio Claremont Place 2005
Managers( 7735 40 Dreyer Sfreet
South Africa) ( Claremont
Pty) Ltd 7708
Allan Gray Ltd { |P O Box 51318 Granger Bay Court |(021) 415 2300 24 January [FSP 6663
Orbis Cape Town Beach Road 2008
Investment 8001 V&A Waterfront
Management} Cape Town
8001
Investec Asset |P O Box 13 8th Floor125 (021) 426 1313 6 October |FSP 587
Management ( |Cape Town Buitengracht Street 2010
Pty) Ltd 8000 Cape Town
8001
Old Mutual Life [P O Box 248 Jan Smuts Drive 0860103180 21 April FSP 804
Assurance Mutual Park Pinelands 2006
Company (SA) |7451 7405
Ltd { Community
Growth
Management
Company Lid)
Argon Asset P O Box 482 18 th Floor (021) 441 2460 9 October |FSP 835
Management Cape Town Metropolitan Centre 2009
(Pty) Ltd 8000 No 7 Coen Steytler
Avenue
Foreshore
Cape Town
8000
Afena Capital P O Box 23883 Fifth Floor (021) 857 68240 9 October |FSP 25033
{Pty) Ltd Claremont Monfclare Place 2009
7735 Cnr Campground &
Main Roads
Claremont
Cape Town
7735
Mianzo Asset P O Box 1210 Unit GGO {021) 652 3555 1 February [FSP 43114
Management Milnerton The Forum 2014
{Pty) Ltd 7435 North Bank Lane
Century City
7441




MINEWORKERS PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

PROFESSIONAL SERVICE PROVIDERS {continued)
Investment Administrators (continued)

Full name Postal address Physical address |[Telephone Date FAIS registration number
number appointed
Kagiso Asset P O Box 1016 Fifth Floor (021) 673 8300 1 August |FSP 784
Management { |Cape Town Montclare Place 2009
Pty) Ltd 8000 Cnr Campground &
Main Roads
Claremont
Cape Town
7708
Momentum P O Box 2212 Mispel Street (021) 917 3593 3 FSP 623
Group limited { |Cape Town Building 4 November
Previously Bellville Parc Du Cap 2005
Metropolitan Life| 7530 Bellville
Ltd) 7530
Sanlam Life P O Box 1 2 Strand Road (021) 947 2225 1 January |[FSP 2759
Insurance Ltd  |Sanlamhof Bellville 2011
Cape Town Cape Town
7532 7530
Mergence P O Box 8275 6th Floor (021) 433 2960 1 Cctober |FSP 16134
Investment Roggebaai The Equinox 2010
Managers (Pty) (8012 Corner of Main &
Ltd Milton Road
Sea Point
Cape Town
8005
Balondolozi P O Box 542 3rd Floor 0860 126 2270 31 January |FSP 42188
fnvestment Melrose Arch Old Trafford 1 2014
Services Melrose Isie of Houghton
2076 2198
Prowess Private Bag 15086 |Unit 2A 6th Floor {021) 565 0065 31 January |FSP 43191
tnvestment Vlaeberg 186 Loop Street 2014
Managers (Pty) |8078 Cape Town
Ltd 5001
Ashburton P O Box 782027 3 rd Floor {011) 282 1147 21 FSB 40169
investments Sandton 4 Merchant September
2146 1 Fredman Drive 2015
Sandton
2196
Vantage Capital |P O Box 280 Unit 6B (011) 530 9100 14 July FSP 45610
Parklands 1st Floor 2015
2121 Melrose Boulevard
Melrose Arch
2076
SEl Investments | Postnet Suite 426 | 1st floor, Unit 8A (011) 994 4202 1 August |FSP 13186
South Africa Private Bag X1 3 Meirose 2018
(Pty)Ltd Melrose Arch Boulevard
2076 Melrose Arch
2196
Investec Global {P O Box 1655 36 Hans Strijdom (021) 416 1674 1 August [FSP 587
Strategy Fund |Cape Town Avenue 2018
8000 Foreshore
Cape Town
South Africa
8001
Legacy Africa |P O Box 2015 The Firs 4 th Floor {(011) 759 4012 1 July FSP 44651
Fund Managers |Morningside Cnr Cradock Ave & 2016
2057 Biermann Lane
Rosebank
2196




MINEWORKERS PROVIDENT FUND

SCHEDULE A

REGULATORY INFORMATION (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

PROFESSIONAL SERVICE PROVIDERS (continued)

Investment Advisor

Full name Postal address Physical address |Telephone number Date FAIS registration number
appointed
27four P QO Box 522417 54 on Bath {011) 442 2465 1 January |31045
Investment Saxonwold Ground Floor 2018
Managers Johannesburg 54 Bath Avenue
2132 Rosebank
2196

Risk Insurer
Full name Postal address Physical address | Telephone number FSP approval no
MMI Group Limited PO Box 2212 Parc Du Cap (021) 940 5902 FSB 3780

Bellvilte Mispel Road

7535 Bellville

7535

Custodian and/or Nominee

Full name

Postal address

Physical address

Telephone number

FSP approval no

Allan Gray Ltd P O Box 51318 1 Silo Square (021) 415 2300 FSB 19896
VE&A Waterfront V&A Waterfront
Cape Town Cape Town
8002 8001
Momentum Group Ltd P O Box 48 Great Westerford  |(021)658 6000 FSB 6406
Newlands Main Road
7725 Ronderbosch
Cape Town,7700
Other
Full name Postal address Physical address |Telephone number FSP approval no

FirstRand Bank Lid (First
National Bank)

P O Box 7713
Johannesburg
2000

Bank City 3 First
Place

Mezzanine Floor
Cnr Simmonds &
Jeppe Streets
Johanneshburg
2000

©11) 371 3944

FSB 3071

PARTICIPATING EMPLOYERS

The list of participating employers is available for inspection at the fund's registered office.




MINEWORKERS PROVIDENT FUND

SCHEDULE B
STATEMENT OF RESPONSIBILITY BY THE BOARD OF FUND
FOR THE YEAR ENDED 31 DECEMBER 2017

Responsibilities

The Board of the Fund hereby confirm that to the best of their knowledge and belief that, during the year under review, in the
execution of their duties they have complied with the duties imposed by Pension Funds Act legislation and the rules of the fund,
including the following:

. ensured that proper registers, books and records of the operations of the fund were kept, inclusive of proper minutes of all
resolutions passed by the Board of Fund;

. ensured that proper internal control systems were employed by or on behalf of the fund;

. ensured that adequate and appropriate information was communicated to the members of the fund, informing them of their
rights, benefits and duties in terms of the rules of the fund;

. took all reasonable steps to ensure that contributions, where applicable, were paid timeously to the fund or reported whers
necessary, in accordance with section 13A and regulation 33 the Pension Funds Act in South Africa;

. obtained expert advice on matters where they lacked sufficient expertise;

. ensured that the rules and the operation and administration of the fund complied with the Pension Funds Act and all
applicable legislation,

. ensured that fidelity cover was maintained and that this cover was deemed adequate and in compliance with the rules of the
fund; and

+  ensured that investments of the fund were implemented and maintained in accordance with the fund's investment strategy.

Approval of the annual financial statements

The annual financial statements of Mineworkers Provident Fund are the responsibility of the Board of Fund. The Board of Fund
fulfils this responsibility by ensuring the implementation and maintenance of accounting systems and practices adequately
supported by internal financial controls. These controls, which are implemented and executed by the fund and/or its benefit
administrators, provide reasonable assurance that:

. the fund's assets are safeguarded;

. transactions are properly authorised and executed; and

. the financial records are reliable.

The annual financial statements set out on pages 22 to 45 have been prepared for regulatory purposes in accordance with the
Regulatory Reporting Requirements for Retirement Funds in South Africa, the Rules of the fund and the Pension Funds Act.

These annual financial statements have been reperted on by the independent auditors, Sizwe Ntsaluba Gobodo, who was given
unrestricted access to all financial records and related data, including minutes of all relevant meetings. The Board of Fund
believes that all representations made to the independent auditors in the management representation letter during their audit
were valid and appropriate. The report of the independent auditors is presented on pages 11 to 13.



MINEWORKERS PROVIDENT FUND

SCHEDULE B

STATEMENT OF RESPONSIBILITY BY THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

Instances of non-compliance

The following instances of non-compliance with Acts, Legislation, Regulations and Rules, including the provisions of laws and
regulations that determine the reported amounts and disclosures in the financial statements came to our attention and were
rectified before the Board of Fund’s approval of the financial statements:

Nature and cause of non-
compliance

Impaci of non-conmpliance matter on
the fund

Corrective course of action taken to
resofve non-compliance matter

Section 14 transfers (Out) application
date exceeds 180 days from effective
date.

The Fund is in breach of the Pensions
Funds Act with regard to the submission
of Section 14 transfers.

Processes have been put in place by the
Principal Officer to ensure that all Section
14 transfers are submitted to the Financial
Services Board within the 180 daytime
frame.

Section 14 transfers (In) application
date exceeds 180 days from effective
date.

The Fund is in breach of the Pensions
Funds Act with regard to the submission
of Section 14 transfers.

Processes have been put in place by the
Principal Officer to ensure that all Section
14 transfers are submitted to the Financial
Services Board within the 180 daytime
frame.

Section 14 transfers (Out) assets not
transferred within 80 days of FSB
approval,

The Fund is in breach of the Pensions
Funds Act with regard to the submission
of Section 14 transfers.

Processes have been put in place by the
Principal Officer to ensure that all Section
14 transfers are submitted to the Financial
Services Board within the 60 days
daytime frame.

Rule 3(1) (a) requires the fund to be
administered and controlled by
Nineteen Trustees of whom Nine shall
be known as the Member Trustees and
Nine shall be known as Employer
Trustees. At the end of the reporting
period , the board consisted of Seven
Member Trustees and Nine Employer
Trustees.

The Fund is in breach of the Rules of the
Fund with regard to the requirement for
the number of Board trustees.

The Fund has communicated to the
sponsors to remedy the non-compliance
issue and will ensure that the board
constitution is in terms of the rules of the
Fund.

Rule 23A(1) contributions are payable
to the Fund with seven days from the
end of the calendar month for which
the contributions relate and late
payment interest is levied on late
contributions in terms of section
13A(7X1)

The Fund is in breach of the Rules of the
Fund read with section 13A{7)(1) of the
Act.

Processes have been put in place to
ensure that interest calculations are done
for late payment and letters sent out
timesously.

Section 37D(1)(a)(ii), the Pension
Funds Act 24 of 1956 (PFA),a
registerad fund may deduct the
amount payable any amount for which
the fund becomes liable under a
guarantee furnished in respect of a
member for a [oan granted by some
other person to the member in terms of
section 18(5)

The Fund is in breach of section
37D(1}{aa) with regards to the deduction
of housing loans owed by members

Processes have been put in place to
ensure that all housing loans are
deducted prior to payment of lump sum
benefits. Quarterly reports from Housing
loans service providers will be checked
against the stystem for any arrears.




MINEWORKERS PROVIDENT FUND

SCHEDULE B

STATEMENT OF RESPONSIBILITY BY THE BOARD OF FUND (continued)
FOR THE YEAR ENDED 31 DECEMBER. 2017

These annual financial statements:

. were approved by the Board of Fund on 14 June 2018;

' are to the best of the Board members knowledge and belief confirmed o be complete and correct;
+  fairly represent the net assets of the fund at 31 December 2017 as well as the resuits of its activities for the year then

ended; and
. are signad on behalf of the Board of Fund by:

M J Kuscus (Re-appointed 15/06/2017) W Du Toit {Re-appointed 01/05/20186)
Chairperscn Employer Trustee

\ h\\G\\zo LK \ Q\\Q\\“&o K

E Kekana (Re-appoeinted 27 June 2017)
Member trustee

wulelzox

Date Date

Mineworkers Head Office- 26 Ameshoff Street Braamfontein

14 June 2018

Date \




MINEWORKERS PROVIDENT FUND

SCHEDULE C
STATEMENT OF RESPONSIBILITY BY THE PRINCIPAL OFFICER
FOR THE YEAR ENDED 31 DECEMBER 2017

| confirm that for the year under review the Mineworkers Provident Fund has timeously submitted all regulatory and other
returns, statements, documents and any cther information as required in terms of the Pension Funds Act and to the best of
my knowledge all applicable legislation except for the following:

Specific instances of non-compliances

Remedial action taken

Section 14 transfers {Ouf) application date exceeds 180
days from effective date.

The Section 14 transfers were all submitted to the Financial
Services Board.

Section 14 transfers (In) application date exceeds 180 days
from effeclive date.

The Section 14 transfers were all submitted to the Financial
Services Board.

Section 14 transfers {Out) assets not transferred within 60
days of FSB approval.

Frocesses have been put in place to ensure that all Section
14 transfers are transferred within the 60 days time frame.

Rule 3(1) (a) requires the fund to be administered and
controlled by nineteen Trustees of whom Nine shall be
known as the Member Trustees and Nine shall be known as
Employer Trustees.At the end of the reporting pericd , the
board consisted of Seven Member Trustees and Nine
Employer Trustees.

The Fund has communicated to the sponsors to remedy the
non-compliance issue and will ensure that the board
constitution is in terms of the rules of the Fund.

Rule 23A{1) contributions are payable to the Fund with
seven days from the end of the calendar month for which the
contributions relate and late payment interest is levied on
late contributions in terms of section 13A(7){(1)

Processes have been put in place to ensure that interest
calculations are done for late payment and letters sent out
timesously.

Section 37D(1){a)(ii), the Pension Funds Act 24 of 1956
(PFA) a registered fund may deduct the amount payable any
amount for which the fund becomes liable under a guarantee
furnished in respect of a member for a loan granted by some
other person to the member in terms of section 19(5}e]

Processes have been put int place to ensure that all housing
loans are deducted prior to payment of lump sum
benefits. Quarterly reports from Housing loans service
providers will be checked against the stystem for any
arrears.

Ms Philda Mphephu
Principal Officer

A\ocl201g

Date

-10 -~




Sizwe -~
Ntsaluba
Gobodo

AUDIT<ADVISORY *FORENSICS

SCHEDULE D
MINEWORKERS PROVIDENT FUND
Registration number: 12/8/23053

INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF FUND OF MINEWORKERS PROVIDENT FUND
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Mineworkers Provident Fund (“the Fund”) set out on pages 22 to
45, which comprise the statement of net assets and funds as at 31 December 2017 and the statement of changes
in net assets and funds for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies. The financial statements are prepared for the purpose of reporting to the
Registrar of Pension Funds.

In our opinion, the financial statements of Mineworkers Provident Fund for the year ended 31 December 2017
are prepared, in all material respects, in accordance with Regulatory Reporting Requirements for Retirement
Funds in South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our respansibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Fund in accordance with the Independent
Regulatory Board for Auditors Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of financial statements in South Africa.

We have fulfilled our other ethical responsihilities in accordance with the IRBA Code and in accordance with
other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the
International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and
B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Financial reporting framewark and restriction on use

We draw attention to basis of prepapration of the financial statements on page 24, note 1.1, which describes
the principal accounting policies in which the applicable financial reporting framewaork is identified, as prescribed
by the Registrar. Consequently, the financial statements and related auditor's report may not be suitable for
another purpose. Our opinion is not qualified in respect of this matter.

Other information

The Board of Fund is responsible for the other information. The other information comprises the information
included in the Annual Financial Statements in terms of section 15 of the Pension Funds Act of South Africa, of
the Fund for the period 1 January 2017 to 31 December 2017, but does not include the financial statements
(schedules F, G and HA) and our auditor’s report thereon (schedule D).

Our opinion on the financial statements does not cover the other information and we do not express an audit
opinion or any form of assurance conclusion thereon.

Head Office

20 Morris Street East, Woodmead, 2191
P.O. Box 2939, Saxonwold, 2132

Tel: +27 (0) 11 231 0600

Fax:+27 (0} 11 234 6701

Victor Sekese {Chief Executive])
A comprehensive list of all Directors is available at the company offices or registered office,
SizweNtsalubaGobodo Incorporated, Registration Numbet: 2005 /03463921




SCHEDULE D
MINEWORKERS PROVIDENT FUND
Registration number: 12/8/23053

INDEPENDENT AUDITOR’S REPORT TO THE BOARD Of FUND OF MINEWORKERS PROVIDENT FUND
{Continued)

Report on the Audit of the Financial Statements {continued)

Other information {continued)

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information, we conclude that there is a material
misstatement of this ether information, we are required to report that fact. We have nothing to report in this
regard.

Respaonsibilities of the Board of Fund far the Financial Statements

The Board of Fund is responsible for the preparation of the financial statements in accordance with the
Regulatory Reporting Reguirements for Retirement Funds in South Africa and for such internai contral as the
Board of Fund determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

in preparing the financial statements, the Board of Fund is responsible for assessing the Fund’s ability te continue
as a going concern, disclosing, as applicable, matters relating to going concern and using the going concern basis
of accounting unless the Board of Fund either intends to liguidate the Fund or to cease operations, or has no
realistic alternative but to do se.

Auditor’s Responsibilities for the Autlit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually ar in the aggregate, they could reasonably be expected
to influence the ecenomic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit, We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal contral relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

« Conclude on the appropriateness of the Board of Fund's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events ar
conditions that may cast significant doubt on the Fund’s ahility to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
1o the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusiens are hased on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern,

« Fvaluate the appropriateness of accounting policies used and the reasonahleness of accounting
estimates and related disclosures made by the Board of Fund.

12




SCHEDULE D
MINEWORKERS PROVIDENT FUND
Registration number: 12/8/23053

INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF FUND OF MINEWORKERS PROVIDENT FUND
{Continued)

Report on the Audit of the Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the Board of Fund regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Report on Other Legal and Regulatory Requirements

In accordance with our responsibilities in terms of sections 44(2) and 44{3) of the Auditing Profession Act, we
report that we have identified repartable irregutarities in terms of the Auditing Profession Act. We have reported
to the Independent Regulatary Board for Auditors that, the Fund was in contravention with the requirements of
section 37D{1}(a)(ii) of the Pension Fund Act of South Africa by failing to deduct the amount from the benefits
payable to memebers who were leaving the Fund. The Fund becomes liable under a guarantee furnished in
respect of a member for a loan granted by some other person to the member in terms of section 13(5} of the
Pension Fund Act of South Africa.

SizweNtsalubaGobaodo Inc.
Director: Vincent Motholo
Chartered Accountant (SA)
Registered Auditor

Johannesbhurg
22 June 2018

13




MINEWORKERS PROVIDENT FUND

SCHEDULE E
REPORT OF THE BOARD OF FUND
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

1.1.

1.2
1.21

1.2.2

DESCRIPTION OF FUND

Type of fund in terms of the Income Tax Act, 1962

In terms of section 1 of the Incotme Tax Act, 1962 the fund is classified as a provident fund.
The fund is a defined contribution fund.

Benefits

Payments of the retirement benefits, withdrawal benefits and death benefits to members of the fund and/or their
dependants. -

The fund has retained membership and benefit records of members who have unclaimed benefits within the fund.
Where benefits remain unclaimed for a period of more than six months, such benefits were taxed in terms of General
Note 36 issued by the South African Revenue Service until 1 March 2009 when the General Note ceased to have effect
and benefits will be classified as unclaimed if outstanding for more than 24 months.

-14 -




MINEWORKERS PROVIDENT FUND

SCHEDULEE
REPORT OF THE BOARD OF FUND {continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.3.

Contributions

Gold Mines:

The total contribution payable by and in respect of each member in the Gold Mines, who are subject to the
wage Agreement 2005/6 concluded between NUM, United Association of South Africa, Solidarity and
Chamber of Mines on 23 August 2005, shall be:

For purposes of retirement funding, 14.5% of wages actually earned each month, plus for purposes of
risk benefits, 7% of deemed monthly earnings, which is reduced by the cost of funeral benefits by a
separate policy of insurance.

Collieries:

The total contribution payable by and in respect of each member in the Collieries, who are subject to the
wage Agreement 2005/6 concluded between NUM, United Association of South Africa, Solidarity and
Chamber of Mines on 2 September 2005, shall be:

For members employed by Anglo Coal, Exxaro Coal Mpumalanga, Kangra Coal, Springlake Colliery or Xstrata Coal, in
categories 3 to 8:

For purposes of retirement funding, 15.5% of wages actually earned each month, plus for purposes of risk benefits, 6%
of deemed monthly eamings, which is reduced by the cost of funeral benefits by a seperate policy of insurance.

For members employed by Demas Coal in categeries 3 to 8:

For purposes of retirement funding, 14.5% of wages actually earned each month, plus for purposes of risk benefits, 6%
of deemed monthly earnings, which is reduced by the cost of funeral benefits by a seperate policy of insurance.

For members employed by Ingwe Collieries {(now known as BHP Billiton Energy South Africa (Pty) Ltd) in categories 3 to
8:

For purposes of retirement funding, 16.5% of wages actually earned each month, plus for purposes of risk benefits, 6%
of deemed monthly eamings, which is reduced by the cost of funeral benefits by a seperate policy of insurance.

For all other members:

For purposes of retirement funding, 14% of wages actually eamed each month, plus for purposes of risk benefits, 6% of
deemed monthly earnings, which is reduced by the cost of funeral benefits by a seperate policy of insurance.

The board of trustees can accept such lower contribution rate for purposes of retirement funding for all or a category of
employees as an employer who was a participating employer on 1 July 1997 as set out in the agreement as per rule
17(1) of the rules of the fund.

Members may pay additional voluntary contributions (AVC's) to the fund.
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1.4,

1.5.

1.5.1.

Rule Amendments

There were no Rule Amendments for 2016.Revised Rules were submitted fo the Registrar in October 2016.The Revised
Rules have not been approved as at the date of the report .

Reserves and specified accounts established in terms of the rules of the fund

Reserves

The assets of the fund are heid in three accounts, which are known as the Members Individual Account, Risk Reserve
Account and the [nvestment Reserve Account. The assets comprising the Members individual Account shall be
allocated amongst the members and the records shall be maintained as such. The assets comprising the Investment
Reserve Account shall be allocated to all accounts in terms of Rule 24(4) (b) (i) and in terms of Rule 24(B) (5). The
assets comprising the Risk Reserve Account shall not be atlocated amongst the members but shall be maintained for
the Fund as a whole. Each account shall be maintained separately from the others and transfers between accounts
shall take place only as specified in the Rules.

Members Account:
The following transactions are recorded in this account:

Credits:

-contributions made by members for retirement funding in terms of Rule 22(2);
-any contributions made by the members in terms of Rule 25(5);

-any transfers from the Risk Reserve Account in terms of Rule 24A and ;
-investment earnings transferrad from the Investment Reserve Account;
-deemed contributions in terms of rule 23 of the rules of the fund.

Debits:

-benefits paid in terms of rules 25 (retirement), 26 (disability), 27 (death), 28 (retrenchment), 29 (resignation);
-transfers to another fund; and

-amounts deducted for outstanding housing loans as per the housing loan guarantee scheme;

-any tracing costs referred to in Rule 38(b).

Risk Reserve Account:
The primary purpose of this reserve account is to provide for future death benefit payments in excess of those
covered by the deceased members full benefit. The following transactions are recorded in this account:

Credits:

-contributions paid to the fund by each employer towards the members risk benefit of Rule 22(2);

-any fransfers to the members account in terms of Rule 24A;

-paymenis by a registered insurer with whem the fund has effected a group life assurance policy on the lives of
members;

-Investment earnings transferred from the investment Reserve Account.

Debits:

-payments of premiums to registered insurers with whom the fund has effected a group [ife assurance policy on the
tives of members;

-transfers to members account in terms of rule 24A of the rules of the fund {only category A members

excess of risk benefit above full share of funds) and;

-eXpenses.

Investment Reserve Account:

-The purpose of this reserve account is to manage fluctations in the market value of the fund's investments and; to
faciliate transfers of assets to other accounts.This account is also intended to meet expenses related to;

-the management and administration of the fund and to meet any other unforeseen contingencies.

-in addition it will be used fo provide investment declarations to the other accounts.

The following fransactions are recorded in this account:

Credits:
-All interest, dividends, rentats received and other revenue and capital appreciation or depreciation of assets of the fund.

Debhits:

-investment declarations to all accounts; and
-payment of expenses.
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2. INVESTMENTS

2.1. Investment Strategy

The primary investment objective of the Fund is to earn a net investment return which exceeds inflation as measured by
the Consumer Price Index (CPI) by at least 4.5% per annum over any rofling 3-year period. This return must be earned
in such a way that members benefits are not adversely affected by the market conditions ruling at the time of his/her
axit. This implies that investment returns should not exhibit undue volatility from cne year to the next.

A further investment objective of the Fund is to promote financial inclusivity and further socio-economic imperatives
through investing with black asset management firms as well as investing in developmental assets. This aligns the Fund
to the broader objectives of the country to promote transformation and provide patient capital towards benefitting the
lives of Fund members.

With these objectives in mind, the board of trustees has formulated an investment strategy whereby approximately 40%
of the fund’s assets are invested in a core porifolio with a focus on capital protection. The balance of the fund's assets is
invested somewhat more aggressively in a market-linked portfolic, where specialist investment managers are used for
each asset class.The investment sirategy of the fund complies with the provisions of regulation 28 of the Pension Funds
Act.

Core Portfolio
Strategic weighting in overall portfolio: 40%.

The Core Portfolio aims to provide a return of CPl + 4.5% over the long term whilst providing protection of capital over
the short term. This is achieved through investing majority of the Core Porifolio’s assets into guaranteed portfolios.
Exposure to unlisted assets and developmental assets is also housed in the Core Portfolio in line with the lower volatility
of retumns of these investments. The Core Portfolic should reduce short-term volatility and smooth the overali investment
return earned by the overall Fund.

Market-Linked Portfolio
Strategic weighting in overall portfolio: 60%.

This is a muiti-asset class portfolio that is optimally constructed to deliver the target return of CP1+4.5%. |n order to
achieve this target return the portfolic is constructed through diversified exposure to different sources of return:

+ Geography

+ Assetclass

« Investment manager

* Investment strategy and style

Weightings to the different sources of return are determined using asset allocation analysis and risk budgeting. Asset
allocation analysis in conducted to determine the optimal mix of asset classes best suited to deliver the expected return.
Risk budgeting is used to ensure that we are rewarded for every unit of risk that we pick up. Specialist investment
managers are selected within each asset class following a through due diligence and selection process and given
appropriate asset class benchmarks fo beat. The Market Linked Porifolio will display short-term volatility but has a
higher probability of delivering outperformance over the long-term than the Core Portfolio.

Strategic asset allocation of the Market-Linked Portfolio:

Asset Class Strategic allocation midpoint Range

Domestic Equities 40% 30% - 50%
Domestic Fixed Income 25% 15% - 35%
Global 26% 15% - 35%

Any cashflows available for investment andfor disinvestment for purposes of benefit or expense payments, will be
directed in such a way so as to maintain the asset allocation of the Fund's invesiments as close to the strategic asset
allocation of the Market-Linked Portfolio as shown in the fable above. The Trustees have adopted a cashfiow and
disinvestment policy which is followed when cashflows occur.
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Overall Fund Exposure;

The table below sets out the investment manager allocation af total Fund level as at 31 December 2016;
Core Portfolio:

Asset Class Asset Manager Portfolic Weighting in Overall Fund

Guaranteed Portfolios
Old Mutual Absolute Stable Growth Fund 26.94%

Sanlam Stable Bonus Fund 5.94%
Momentum Smooth Growth 7.98%
Unlisted Assetls
Ashburton Private Equity Fund 1 0.48%
Vantage Mezzanine Il 0.24%
Total Core Portfolio 41.58%
Market Linked Portfolio:
Asset Class
Asset Manager Portfolio Weighting in Overall Fund
South Africa: Equities
Afena SA Equity Fund 3.88%
Argon SA Equity Fund 6.99%
Coronation Aggressive Equity Fund 6.98%
Kagiso Managed Equity Fund 5.08%
Legacy Africa Equity Fund 0.36%
Mergence Equity Fund 5.13%
Mianzo Enhanced Equity Fund 0.95%
Community Growth Equity Fund 0.06%
South Africa: Fixed Income
Aluwani Capital SA Bond Fund 6.04%
Bafondolozi SA Bond Fund 0.84%
Prowess Mineworkers Corporate Bond  0.45%
Prudential SA Bond Fund 2.02%
Stanlib Aggressive Income Fund 4.62%
Community Growth Gilt Fund 0.57%

South Africa: Cash
Investec Money Market Fund 1.20%

Global: Equities

Investec Global Franchise Fund 1.79%

Allan Gray Orbis Institutional Global 8.30%

SEl Global Select Equity Fund 3.18%
Total Market-Linked Portfolio 58.42%
Total Asset allocation 100.00%

Unclaimed Benefits

The investment strategy for unclaimed benefits is the same as per the general investment strategy of the fund.
Reserve accounts

The investment strategy for the reserve accounts is the same as the general investment strategy of the fund.

2.2, Management of investments

The board of trustees meets on a formal hasis at least four times a year in relation to the investments of the fund and
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monitors the performance of the fund’s investments on a quarterly basis. The fund has a separate Investment Sub-
committee that meets once every three months to monitor the investments of the fund.

The fair vatue of the fund's investment, administered by the investment administrators at the end of the year was:

31 December 2017

31 December 2016

R R

*Old Mutual Life Assurance Company (South Africa) Ltd 8077 336 724 7 508 043 111
*Aluwani Capital Partners 1811 043 802 18633923 189
*Old Mutual Asset Managers Company {SA) (Pty) Ltd {Community Growth 190 177 059 493 805 861
Management Company Ltd)

Coronation Asset Management (Pty) Ltd 2093 267 845 1945 623 677
Prudential Portfolic Managers (South Africa) (Pty) Ltd 606 324 159 649 421 560
Allan Gray Ltd (Orbis Investment Management) 2 489 455 625 2 158 804 085
*Investec Asset Management (Pty) Ltd 359 190 806 1038179 729

Argon Asset Management (Pty) Lid
Afena Capital (Pty) Ltd

Kagiso Asset Management {Pty) Ltd
*Momentum Group Limited

Sanlam Life Insurance Ltd

Mergence Investment Managers (Pty) Ltd
STANLIB Asset Management Limited
Mianzo Asset Management (Pty) Ltd
Prowess Investment Managers {Pty) Lid
Balondolozi Investment Services
Ashburton Investments

Vantage Capital

SEl Investments South Africa (Pty)Ltd
*Investec Global Strategy Fund

Legacy Africa Fund Managers

Total value of investments managed

2096 185 807
1158 265 962
1524 332 529
2392707 816
1781811 189
1536 824 012
1386 031 328

1995 836 512
1022 574 403
1 366 545 868
2 238 159 208
1650 253 653
1426 187 087
1180 946 986

284 769 632 246 596 059
134 610 310 122 422 880
250 851 759 115121 469
135 439 000 108 815 204

71 214 241 58 805 860

049 235 988 906 141 896
538 000 146 475 019 932
108 251 320 95 284 103

29 975 327 069 28 347 812 132

* These Investment Managers have been listed twice to show their asset values seperately due to their specfic

mandates.
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3. MEMBERSHIP
Active Advised Beneficiaries Unclaimed
members benefits < 2 yrs benefits
Number at the beginning of year 100 645 2739 6022 76 512
Adjustments (B 058) 5 660 - {877}
- Disability Benefits (1470) 621) - -
- Adjustments 917) 510 - -
- Transfers to advised < years (5 B71) 5671 - (877)
Additions 3780 - - 964
Transfers in B - - -
Transfers out (32) {215) - -
Withdrawals (1222} (520) - -
Retirements (470) (256) - -
Retrenchments (3 154) (793) - -
Deaths (103} (297) - -
Transfers {from)/to deferred pensioners (967) - 5 901 (4 934)
Unclaimed benefits paid - - - (4 811)
Number at the end of the year 90 425 6218 11923 67 054
Number at end of year 90 425 6218 11923 67 054

{South African citizen)

The above adjustments of (8,058) under active members consist of {1,470} disability benefits and (917) adjustments
refating to re-classfication, tranfsers of ( 5,671) current year exits to the less than two years listing. The adjustments of
5,660 under Advised benefits < 2 years consist of ( 621) disability members and an adjustment of 510 members,
transfer of 5,671 from current year exits. The movement of 4,234 members from the unclaimed benefit member listing to
the beneficiaries listing is the re-allocation after data clean up project. The amount under beneficiaries of 5,901 is 4,934
from unclaimed members and 967 from active member listing.

The Advised benefits are members where an exit confirmaticn has been received, but the claim has not been finalised
and paid. Following the fund's data clean up exercise , this resulted in changes in the re-classfications of member
records.

4, ACTUARIAL VALUATION

The financial statements summarise the transactions and net assets of the fund. They do not take account of liabilities
to pay benefits in the future. In accordance with the rules of the fund, the financial condition of the fund is reviewed at
the end of every calendar year, or shorter intervals as the board of trustees decide. Monthly asset liability matching is
now performed. The last tri-annual statutory valuation, as required by section 16 of the Pension Funds Act, was
performed as at 31 December 2015 and the actuary reported that the fund was in a sound financial position. It was
submitted to the Financial Services Board on the 15 December 2016 and and accepted on 10 February 2017.The
valuator's report on page 46 gives the final results of the 31 December 2015 valuation.

5, SURPLUS APPORTIONMENT

The fund submitted a nil surplus scheme as at the fund's surplus appoitionment date which was 31 December 2009.
The board of frustees resoclved on 18 March 2010 to distribute any future surplus where it arose. The trustees resolved
to distribute 100% of future surplus together with interest on a equitable basis in consultation with the actuary. The
future surplus payable to the affected members shall be paid after deducting tracing and administration costs.

6. HOUSING LOAN FACILITIES

The fund does not grant direct housing loans. As from 1 September 1996 the trustees decided to assist members with
housing loans by using a portion of the benefit in the fund as security in terms of rule 31(10) of the rules of the Fund
and section 19(8) of the Pension Funds Act in South Africa, The hoard of trustees approved Standard Bank of South
Africa Limited, Ubank ,ABSA Bank Limited and lemas Financial Services Limited to participate in the Housing Loan
Guarantee Scheme. Refer to note 4 in the notes to the annual financial statements for details of the guarantees
provided.
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7.

9.1

INVESTMENTS IN PARTICIPATING EMPLOYERS

Details of investments in participating employers are provided in note 3.2 of the notes to the annual financial
statements. The investments represent 4.58% of the total investments at 31 December 2017 and no exemption is
required from the Registrar of Pension Funds in terms of section 19(4) of the Pension Funds Act in South Africa.

SUBSEQUENT EVENTS

The Fund has made the following appointments in 2017:
Mrs Reitumetse Molobi as the new Chief Finance Officer effective 1 st January 2018.

Mr Sanele Nyoka the Chief Operation Officer resigned on the 16 th January 2018.

SIGNIFICANT MATTERS
Regulation 28

Regulation 28 of the Regulation made under Section 36 of the Pension Funds Act was completely revised and
promulgated through Government Gazefte notice No. R. 183 of 4 March 2011

Board notice 1 issued on 10 June 2011 provided a transition period for the implementation of Regulation 28 from 1 July
2011 to 31 December 2011.

Board notice 3 of 2011, applicable to all funds with financial year-ends on or after 31 July 2011, was issued by the
Financial Services Board on 19 December 2011 fo stipulate the financial reporting requirements of the new Regulation
28,

Regulation 28(8) allows for the exemption from disclosing insurance policies on a look through basis but in these
instances, the auditors of the insurers need to provide an audit report that insurance policies are in compliance with
Regulation 28 requirements.

Compliance with laws and regulations

The independent auditors of Mineworkers Provident Fund (Fund) raised a reportable irregularity in terms of section 45 of
the Auditing Profession Act in relation to the matter described below.

The executives of the Fund failed to deduct outstanding loans from the benefits payable to members when members
were exiting the Fund as per the requirements of section 18(5) of the Pension Funds Act, No.24 of 1956. As a result, the
Fund is liable for the outstanding amounts under guarantees furnished in respect of these members for the housing
loans which were granted by various financial institution.
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31 December 2017 31 December 2016
Note R R

ASSETS

Non-current assets

30 006 454 523

28 397 945 192

Property, plant and equipment 2 31 127 454 50 333 060
Investments 3 29 975 327 0689 28 347 612 132
Current assets 580 770133 391 750 706
Accounts receivable 5 351 230 966 47 854 082
Contributions receivable 11 125 925 744 148 508 304
Cash and cash equivalents 103 613 423 195 390 320
Total assets 30 587 224 656 28 789 695 898
FUNDS AND LIABILITIES

Members’ funds and reserve accounts 20 561 315 295 20 141 573 415
Members' individual accounts 19 20635611 300 20176 554 880
Amounts to be allocated 20 {74 296 005 (34 981 265
Reserves

Reserve accounts 19 3994 518 047 3717 783 337
Total funds and reserves 24 555 833 342 23 859 356 752
Non-current liabilities 4084 512174 3983 774 381
Provisions 15. 3813579 3739247
Unclaimed benefits 9 4 0BO 698 595 3980035 134
Current liahilities 1946 879 140 946 564 765
Transfers payable 7 11 684 418 11 532 125
Benefits payable 8 1878 283 593 876 025 488
Accounts payable 10 56 911 129 59 007 152
Total funds and liabilities 30 587 224 656 28 789 695 898
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MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

1.1.

1.2.

PRINCIPAL ACCOUNTING POLICIES

The follewing are the principal accounting policies used by the fund. These policies have been applied consistently to all
years presented, unless otherwise specifically stated.

PURPOSE AND BASIS OF PREPARATION OF ANNUAL FINANCIAL STATEMENTS

The annual financial statements are prepared in accordance with the Regulatory Reporting Requirements for Retirement
Funds in South Africa, the rules of the fund and the provisions of the Pension Funds Act.

The annual financial statements are prepared on the historical cost and going concern bases, except where specifically
indicated otherwise in the accounting policies below:

PROPERTY, PLANT AND EQUIPMENT

All plant and equipment are initialty recorded at cost. Land and buildings are subsequently shown at market value, based
on triennial valuations by external independent valuers, less subsequent depreciation. The remaining plant and equipment
is stated at historical cost less depreciation. Increases in the carrying amount arising on revaluation are credited to the
revaluation reserve.

Decreases that offset previous Increases of the same asset are charged against the revaluation reserve: all other
decreases are charged to the income statement. Each period the difference between depreciation based on the revalued
carrying amount of the assets {the depreciation charged to the Statement of Changes in Net Assets and Funds) and
depreciation based on the asset's original cost is transferred from the revaluation reserve to accumulated funds.

Depreciation is calculated on the straight-line method to write off the cost of each asset, or the re-valued amounts, to their
residual values over their estimated useful life as follows:

Depreciation is calculated on the straight-line method to write off the cost of each asset, or the revalued amounts, to their
residual values over their estimated useful lives as follows:

Buildings 50 years
Leasehold improvements Period of lease
Furniture & fittings 3-8 years
Office equipment 3-8 years
Computer equipment & software 2-b years
Motor Vehicle 5 years

Land is not depreciated as it is deemed to have an indefinite life.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written down immediately to
its recoverable amount. Impairment losses are recognised.

Gains and losses on disposal of plant and equipment are determined by reference to their carrying ameunt and are taken
into account in determining the net surplus or deficit.

Maintenance and repairs, which neither materially add to the value of assets nor appreciably prolong their useful lives, are
charged against income.

Accounting Policy for Land and Buildings

After recognition as asset, an item of property, plant and equipment whose fair value can be measured reliably shall be
carried as a revalued amount,being its fair value at the date of the revaluation.Revaluations shall be made with sufficient
regularity fo ensure that the carring amount does not differ materially from that would be determined using fair value at the
balance sheet date.Building valuations will be done yearly this valuation will be used for investment purposes.
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1.3.

1.3.1.

Measurement

A financial instrument is any contract that gives rise to beth a financial asset of one entity and a financial liability or equity
instrument of any other entity. A financial asset or a financial liability is recognised when its contractual arrangements
become binding and is derecognised when the contractual rights to the cash flows of the instrument expire or when such
rights are fransferred in a transaction in which substantially all risks and rewards of ownership of the instrument are
transferred.

Financial instruments carried on the statement of net assets and funds, include cash and bank balances, investments,
housing loans, receivables and accounts payable.

Financial instruments are recognised on acquisition using trade date accounting, which includes transaction costs. Upon
initial recognition financial instruments are desighated at fair value through the statement of changes in net assets and
funds as the assets or liabilities are managed, evaluated and reported internally on a fair value basis and/or the designation
eliminates or significantly reduces an accounting mismatch which would otherwise arise.

Subsequent to initial recognition, these instruments are measured as set out below.

Investments

investments are classified at fair value through the statement of changes in net asseis and funds and are measured at fair
value.

Loans (other than housing loans} — loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determined payments that are not quoted in an
active market other than these that the fund intends to sell in the short term or that is designated as at fair value through the
statement of changes in net assets and funds. Loans and receivables are measured at fair value.

Debentures

Debentures comprise investments in listed and unlisted debentures.

Listed debentures

The fair value of listed debentures traded on active liquid markets is based on regulated exchange quoted ruling closing
prices at the close of business on the last trading day on or before the statements of net assets and funds date.

Unlisted debentures

Unlisted debentures are financial assets with fixed or determinable payments and fixed maturity, Fair value is estimated
using pricing models or by applying appropriate valuation techniques such as discounted cash flow analysis or recent arm'’s
length market transactions in respect of the unlisted debenture.

Bills and bonds

Bills and bonds comprise investments in government or provincial administration, local authorities, participating employers,
subsidiaries or holding companies and corporate bonds.

Listed bills and bonds

The fair value of listed bills and bonds traded on active tiquid markets is based on regulated exchange quoted ruling closing
prices at the close of business on the last frading day on or before the statements of net assets and funds date.

Unlisted bills and bonds
A market yield is determined by using appropriate yields of existing bonds and bills that best fit the profile of the instrument

being measured and based on the term to maturity of the instrument. Adjusting for credit risk, where appropriate, a
discounted cash flow model is then applied, using the determined yield, in order to calculate the fair value.
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1.3.1.

Investments {continued)
Investment property

A property held for long-term yields or capital appreciation that is not occupied by the fund is classified as investment
property. Investment properties comprise investments in commercial properties, residual properties, industriat properties
and hospitals. Investment properties are carried at fair value.

Investment properties are reflected at valuation on the basis of open-market fair value at the statement of net assets and
funds date. In the open-market valuation information cannot be reliably determined; the fund uses alternative valuation
method such as discounted cash flow projections or recent prices on active markets for transactions of similar nature. The
fair values are the estimated amounts for which a property could be exchanged on the date of valuation between a willing
buyer and a willing selter in an arm’s length transaction.

The open-market fair value is determined annually by independent professional valuators.
Changes in fair value are recorded by the fund in the statement of changes in net assets and funds.
Equities

Equity instruments consist of equities with primary listing on thé Johannesburg Stock Exchange, equities with secondary
listing on the Johannesburg Stock Exchange, foreign listed equities and unlisted equities.

Equity instruments designated as fair value through the statement of changes in net assets and funds by the fund are
initially recognised at fair value on trade date.

Listed equities

Equity instruments are subsequently measured at fair value and the fair value adjustments are recognised in the statement
of changes in net assets and funds. The fair value of equity instruments with standard terms and conditions and traded on
active liquid markets is based on regulated exchange quoted ruling closing prices at the close of business on the last
trading day on or hefore the statements of net assets and funds date.

Unlisted equities

If a quoted closing price is not available i.e. for unlisted instruments, the fair value is estimated using pricing models, or by
applying appropriate valuation techniques such as discounted cash flow analysis or recent arm’s length market transactions
in respect of equity instruments.

Preference shares

Listed preference shares
The fair value of listed preference shares traded on active liquid markets is based on regulated exchanged quoted ruling
closing prices at the close of business on the last trading day on or before the staternent of net assets and funds date.

Unlisted preference shares
In respect of uniisted preference shares, the fair value is determined by applying appropriate valuation technigues such as
discounted cash flow analysis or recent arm's length market transactions in respect of preference shares.

Insurance policies

Non-linked insurance policies
Non - linked insurance policies with insurers are valued on the basis of the policyholder's retrospective contribution to
assets (L.e. accumulation at the actual investment return achieved on gross premiums.)

Linked or market-related policies
If the policy is unitised, the value is equal to the market value of the underlying units. Other linked or market-related policies
are valued at the market value of the underlying assets for each policy, in line with the insurer's valuation practices.

Collective investment scheme
Investments in collective investment schemes are valued at fair value which is the quoted unit values, as derived by the
collective investment scheme manager with reference to the rules of each particular collective investment scheme,
multiplied by the number of units.

Investment in participating employers

Investments in participating employer(s) comprise foans, investments in listed and uniisted equities and other investments,
Refer to respective policies for basis of accounting.
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MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.3.2

1.3.3.

1.3.4.

1.3.5.

1.4.

1.5.

Housing loans

Housing loans are measured at fair value. Housing loans are derecognised when the right to receive cash flows from the
member has expired or been fransferred and the fund has also transferred substantially all risks and rewards of ownership.

Accounts receivable

Accounts receivable are financial assets measured initially at fair value and subsequently measured at amortised cost using
the effective interest rate method, less any allowance for impairment.

Cash and cash equivalents

Cash and equivalents comprise cash in hand, deposits held at call with banks, and other short-term highly liquid
investments with original maturities of three months or less. Cash and cash equivalents are measured at fair value.

Accounts payable

Accounts payable are financial liabilities measured initially at fair value, net of transaction costs that are directly attributable
to the liability and subsequently measured at amortised cost using the effective interest rate method.

RESERVES

Reserve accounts comprise particular amounts of designated income and expenses as set out in the rules of the fund and
are recognised in the year in which such income and expenses accrue to the fund.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions

Provisions are recognised when the fund has a present legal or constructive obligation as a result of past events, for which
it is probable that an outflow of economic benefits will be required fo settle the obligation, and a reliable estimate of the
amount of the obligation can be made. Where the effect of discounting to present value is material, provisions are adjusted
to reflect the time value of money.

Contingent liabilities

A contingent liability is not recognised in the statement of net assets and funds, but disclosed in the notes o the financial
statements, unless the possibility of an ocutflow of resources embodying economic benefits is remote.

Contingent assets

A contingent asset is not recognised in the statement of net assets and funds, but disclosed in the notes to the financial
statements when an inflow of economic benefits is probable.
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SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.8.

1.7.

CONTRIBUTIONS

Contributions are measured at the fair value of the consideration received or receivable.

Contributions are accrued and recognised as income in accordance with the actuarial recommendations, and the rules of
the retirement fund. Contributions received are appoertioned between retirement funding and funding for risk and other

expenses. The apportionment is governed by the rules of the fund and actuarial recommendations.

Voluntary contributions are recognised when they are received from annual payments or accrued where monthly recurring
paymenis are made.

Any contributions outstanding at the end of the reporting year are recognised as a current asset ~ contributions receivable.
Any contributions received in advance at the end of the reporting year are recognised as a current liability — contributions
payable.

Contributions fransferred from surplus accounts

Contributions transferred from surplus accounts include any contributions that are funded from the surplus accounts and
relates to contribution holiday after surplus apportionment has been approved and the corresponding approval of the
utilization of the employer and member surplus accounts.

Interest charged on late payment of contributions

Compound interest on late payments or unpaid amounts and values shall be calculated for the year from the first day of the
month following the expiration for the year in respect of which the relevant amounts or values are payable or transferable
until the date of receipt by the fund.

FOREIGN CURRENCIES

Transactions in foreign currencies are accounted for at the ruling rate of exchange on the {ransaction date. Assets and
liabilities in foreign currencies are converted at the ruling rate of exchange on the statements of net assets and funds date.

Gains and losses on conversion are dealt with in the statement of changes in net assets and funds.

Income and expenditure relating to foreign investments are converted to South African currency at appropriate weighted
average exchange rates, for the period.
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SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.8.

19.

1.10.

INVESTMENT INCOME

Investment income comprises of dividends, interest and adjustment to fair value.

Dividends

Dividend income is recognised in the statement of changes in net assets and funds when the right to receive payment is
established — this is the last date fo trade for equity securities. For financial assets designated at fair value through the
statement of changes in net assets and funds, the dividend income forms part of the fair value adjustment.

Interest

Interest income in respect of financial assets held at amortised cost is accounted for in the statement of changes in net
assets and funds using the effective interest rate method.

Collective investment schemes’ distribution
Distribution from collective investment schemes are recognised when the right to receive payment is established.
Income from policies with insurance companies

Income from investment policies from insurance companies is included in the adjustment to the movement of the financial
asset.

Adjustment to fair value

Gains or losses arising from changes in the fair value of financial assets at fair value through the statement of changes in
net assets and funds are presented in the statement of changes in net assets and funds in the year in which they arise.

Expenses incurred in managing investments

Expenses in respect of the management of investments are recognised as the service is rendered.

BENEFITS

Benefits payable and pensions are measured in terms of the rules of the fund,

Benefit payments and monthly pension payments are recognised as an expense when they are due and payable in terms of
the rules of the fund. Any benefits not paid at the end of the reporting year are recognised as a current liability — benefits
payable / due.

Reinsurance proceeds

Reinsurance proceeds are measured at the fair value of the consideration received or receivable and are accrued and
recognised as income at the same time as the recognition of the related claim.,

TRANSFERS TO AND FROM THE FUND

Section 14 and 15B transfers fo or from the fund are recognised on the date of approval of the scheme/arrangement of
transfer of business by the Financial Services Board, as contained in the approval cerlificate from the Registrar.

Individual transfers (Section 13A(B} transfers) are recognised on the earlier of receipt of the written notice of transfer
(Recognition of Transfer) or receipt of the actual transfer value.

All the above transfers are measured at the values as per the section 14 application or the value of the transfer at effective
date of transfer adjusted for investment return or late payment interest as guided by the application.

. ADMINISTRATION EXPENSES

Expenses incurred in the administration of retirement funds are recognised in the statement of changes in net assets and
funds in the reporting year to which they relate.

In the event that an expense has not been paid at the end of a reporting year, the liability will be reflected in the accounts

payable note. If the expense was paid in advance or an overpayment occurred, the applicable amount will be disclosed
under the accounts receivable note.
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SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.12.

RELATED PARTIES

In considering each possible related-party relationship, attention is directed fo the substance of the relationship and not
merety the legal form.

If there have been transactions between related parties, the fund shall disclose the nature of the related party retationship

as well as the following information for each related party relationship:

+ the amount of the transactions;

« the amount of outstanding balances;

+  their terms and conditions, including whether they are secured, and the nature of the consideration to be provided in
the settlement;

+ details of guarantees given or received;

+  provisions for doubtful debts related to the amount of outstanding balances; and

+ the expense recognised during the year in respect of bad or doubtful debts due from related parties.

. ACCOUNTING POLICIES, CHANGING IN ACCOUNTING ESTIMATES AND ERRORS

The fund applies adjustments arising from changes in accounting policies and errors prospectively. The adjustment relating
to a change in the accounting policy or error is therefore recognised in the current and future years affected by the change.

. LEASES

The determination of whether an arrangement is, or contains , a lease is based on the substance of the
arrangement/agreement at the inception date. The arrangement is assessed for whether fulfilment of the arrangement is
dependent on the use of a specfic asset(s) or the arrangement conveys a right to use the asset(s), even if that right is not
explicitly specified in the arrangement.

Operating lease payments made by the Fund are recongnised as an administration expense on a straight ling basis over
the lease term in the Statement of Changes in Net Assets and Funds.
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MINEWORKERS PROVIDENT FUND

SCHEDULE HA

NOTES TO THE ANNUAL FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 DECEMBER 2017

10. ACCOUNTS PAYABLE

31 December 2017 31 December 2016

R R
Re-insurance premiums 40 308 150 49 823 083
South African Revenue Services -PAYE 2 108 187 3065277
Audit fees 1279033 1595817
IT related expenses & licence fees 1343 600 2293 660
Staff remuneration 1200 401127
Trustee expenses - 50 119
Investment consultancy fees 159 600 159 600
Consultancy fees 34 423 27 588
Printing & stationery 192 442 207 974
Actuarial fees 621 952 623 044
Telephone & postage 64 739 5164
Legal expenses 91 200 216 315
Principal officer expenses - 1511
Other payables 1390 227 -
Bank charges - 3826
Staff travel and related expenses 29 891 48 184
Payroll expenses 17 072 30 445
Cleaning services 15 320 46 309
Rent and related expenses 438 4 960
Staff telephone expenses 1500 4 750
Office maintenance costs - 248 974
Employer road show expenses 11 367 -
Propery security expenses - 20 646
Building maintenance costs 6990 86 717
Cffice expenses(refreshments) 18 821 17 082
Mineworkers Birthday account 70 000 25000
Fidelity Cover 1885 438 -
Vehicle- Fuel & Maintenance 2589 -
Training & Development (Trustee's) 28 500 -
Independent Chairperson Fee's - Board 35 960 -
Contributions overpaid-various mine employers 175 592 -
Fixed asset expenses 16 788 -
Total 56 911129 59 007 152
1. CONTRIBUTIONS
At beginning of Towards Towards re- Contributions At end of
year retirement insurance and received year
expenses
R R R R R

Member coniributions received and 46 229 587 684 574 731 - {691 714 384) 39 089 924
accrued
Employer contributions received and 101 449 979 802 291 182 675043903 (1582 806 105) 85 978 959
accrued
Additional voluntary contributions - 826 738 13 018 866 - (12 988 743) 856 861
members
Total 148 506 304 1539884779 675 043 903 (2 287 509 242) 125 925 744

Towards retirement
Towards reinsurance and expenses

Statement of changes in net assets and funds

-39 -

1580 884 779
675 043 903

2 264 928 682




MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued})
FOR THE YEAR ENDED 31 DECEMBER 2017

12,

13.

NET INVESTMENT INCOME

31 December 2017

31 December 2016

R R
income from investments 1611724 306 1 578 429 881
+ Dividends 273437725 261 344 546
+ Interest 957 378 435 958 515 065
«  Other income 32 428 900 10 168 519
+  Collective investment schemes distribution 43 371 197 35 014 827
+ Income from insurance policies 299 108 049 313 386 924
Interest on late payment of contributions 22611 25708
Adjustment to fair value (1) 1470717 011 769 338 933

Less: Expenses incurred in managing investments

Total

OTHER INCOME

3 082 463 028
(114 560 853)

2 347 794 522
(112 442 507)

2 967 903 075

2 235352 015

31 December 2017

31 December 2016

R R
Momentum risk profit share - 32 000 000
Lease of office space rental income 349 410 185 849
Profit on sale of fixed assets - 23 245
Sentinel Mining Industry Retirement Fund {1170 899) 1170 899
Total (621 489) 33 379 893

The Fund has earned income of R 32 m in 2016 from the profit share arrangement with Momentum, this has now vested but will
only payable in 2018.In 2016 an amount of R 1,170 899 was raised in error and reversed in 2017.

-40 -




MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

14.1.

14,2,

14.3.

ADMINISTRATION EXPENSES

31 December 2017

31 December 2016

R R

Actuarial fees 959 896 1084 727
Audit fees 1278 074 1799 032
Consultancy fees 7743 592 2 255 046
Property security expenses 361 768 4590 586
Depreciation 1448 097 2938 588
Fidelity insurance 1 559 763 1416 262
FSB levies 2034107 2694 409
Other expenses 46 208 777 27 669 810
Bank charges 475 032 460 004
Legal fees 859 762 564 838
Postage and Telephone 986 949 1320708
Printing and stationery 1174 554 1048 853
Tracing expenses - (35 960)
Revaluation loss on building asset 21200 000 -

IT related expenses & licences 18 165 445 15 681 256
Recruitment expenses 937 198 45 600
Cther expenses 73913 29 761
Vehicle running expenses 283726 356 790
independent chairperson fees-audit & risk 546 442 491 319
Independent chairpersen fees -~ board 191 760 168 453
Benefit write off account (6 708 994) 1097 113
Investment consultants fees 1573 200 1728 240
Travel - employer visit expenses 1201012 1059 670
Cleaning services 558 665 512 227
Building maintenance costs 2947 725 481 030
Payroll management fees 211016 206 070
Office rental expenses 1272777 1988478
VAT expense - 22 331
insurance 259 595 443 029
Office expenses{refreshments) 110 808 113 630
Operating lease payments 3486 759 4 003 391
Board of Fund expenses 14.1 1039 593 1180 711
Staff expenses 14.2 50 090 422 44 362 440
Principal Officer expenses 14.3 2052 083 951 584
Total 118 374 839 90 970 226

Board of Fund expenses

31 December 2017

31 December 2016

R R
Meeting allowances 213 559 226 958
Travel expenses 607 895 661 961
Training and related expenses 218 339 301 792
Total 1039 593 1190 711
Staff expenses
31 December 2017 31 December 2016
R R
Staff expenses- Remuneration 43 188 918 38 047 379
Staff expenses- Contributions to retirement fund 5083 570 4617 152
Staff expenses- Training expenses 394 028 620 939
Staff expenses- Other payments 1423 908 1076 970
Total 50 090 422 44 362 440

Principal Officer expenses

31 December 2017

31 December 2016

R R
Principal officer expenses - Remuneration 1978 800 912 803
Principal officer expenses - Allowances 73283 38 781
Total 2 052 083 951 584

-41 -




MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16.

FINANCIAL LIABILITIES

RISK MANAGEMENT POLICIES

Risk management framework

The Board of Fund has overall responsibility for the establishment and oversight of the fund's risk management policies.The
Board of Fund has established the Risk Management Committee, which is responsible for developing and monitoring the fund’s
risk management policies. The committee reports regularly to the Board of Fund on its activities.

The fund’s risk management policies are established to identify and analyse the risks faced by the fund, to set appropriate risk
limits and controls, and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly
to reflect changes in market conditions and the fund’s acfivities.

Sclvency risk

Solvency risk is the risk that the investment returns on assets will not be sufficient to meet the funds contractual
obligations to members.

Continuous monitoring by the Board and the fund’s actuary takes place to ensure that appropriate assets are held
where the funds obligation to members are dependent upon the performance of specific porifolio assets and that a
suitable match of assets exists for all other liabilities.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation, and cause the
Fund fo incur a financial ioss.

The Board of Fund monitors receivable balances on an ongoing basis with the result that the Fund's exposure to bad
debts is not significant. An appropriate level of provision is maintained.

Housing loan guarantees granted are secured by the after tax withdrawal benefit of the respective members on whose
behalf the guarantees were granted. The amount of the guarantee may not exceed 60% of the fund credit of the
respective members. Housing loan guarantees granted are renewed annually to ensure that the general terms and
conditions are still applicable.

The Fund's assets are only invested through investment managers who are Financial Advisory and Intermediary
Services compliant. The Fund's investment mandate stipulates that the investment manager should menitor the risks
associated with the Fund's investments on a regular basis.

Credit risk is managed by the Fund's outsourced investment managers by investing in well-researched institutions and
within the parameters of the investment mandate. The investment manager must report annually on the steps taken to
identify and manage the credit risk, in terms of the Fund's Risk management policy.

Legal risk

Legal risk is the risk that the fund will be exposed to contractual obligations which have not been provided for. Legal
representatives of the fund monitor the draiting of contracts to ensure that rights and obligations of all parties are
clearly set out.

Cash flow risk

Cash flow risk is the risk that future cash flows associated with menetary financial instrument will fluctuate in amount.
In the case of a floating rate debt instrument, for example, such fluctuations result in a change in the effective interest
rate of the financial instrument, usually without a corresponding change in its fair value.

The Board of Fund monitors cash flows by using monthly cash flow projections.

Currency risk
Currency risk is the risk that the value of an instrument will fluctuate in Rands owing to changes in foreign exchange
rates. The fund’'s exposure to currency risk is mainky in respect of foreign investments made on behalf of members of

the fund for the purpose of seeking desirable international diversification of investments.
The board of trustees monitors this aspect of the fund’s investments and limits it to 25% of total assets,
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MINEWORKERS PROVIDENT FUND

SCHEDULE HA
NOTES TO THE ANNUAL FINANCIAL STATEMENTS {(continued)
FOR THE YEAR ENDED 31 DECEMBER 2017

16.

17.

RISK MANAGEMENT POLICIES (continued)

Liquidity risk

Liquidity risk is the risk that the fund will encounter difficulty in raising funds to meet commitments associated with
financial instruments.

The fund's liabilities are backed by appropriate assets and it has significant liquid resources.

As at 31 December 2017, the current liabilities of the Fund exceeded the current asseis by R1,370 million (2016: R555
million). However, the Board of Fund has no reason to believe that the fund will not be able to meet its obligations as
they arise based on the assets invested as at 31 December 2017 of R 29 975 327 062 (2016 : R 28 347 612 132)
which will be available on a trade-plus-three basis.

Market risk

Market risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market prices of
market interest rates.

Investments

Investments in equities are valued at fair value and therefore susceptible to market fluctuations. Investments are
managed with the aim of maximising the fund's returns while limiting risk to acceptable levels within the framework of
statutory requirements.

Continuous monitoring takes place to ensure that appropriate assets are held where the liabilities are dependent upon
the performance of specific portfolios of assets and that a suitable match of assets exists for all non—market related
liahilities.

Price risk

Price risk is the risk that the value and/ or future cash flows of a financial instrument will fluctuate as a result of
changes in market prices.

Interest rate risk
Interest rate risk is the risk that the value and /or future cash flows of financial instruments will fluctuate as a result of

changes in interest rates.
The Board of Fund monitors exposures to interest rate risk by using monthly cash flow projections.

RELATED PARTY TRANSACTIONS

The following transactions between the paricipating employer and the fund occured during the period.

Ubank Ltd is an affliated organisation to the fund and has an agreement with the fund. Ubank has issued loans to members of
the fund through a housing loan guarantee scheme to the value of R 4 780 152 as at 31 December 2017, The fund terminated
the housing loan facility effective 05 January 2015 for new applications.Refer to note 4 of the annual financial statements.

The participating employers made contributions to the fund for member's retirement and towards the fund's re-insurance and
expenses to the value of R 892 291 182 and R 675 043 903 respectively.(refer note 11 of the notes to the annual financial
statements ).

The fund holds investments in the participating employers io the value of R 798 087 324 (refer note 3.2 of the notes to the
annual financial statements).
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MINEWORKERS PROVIDENT FUND

SCHEDULE HA

NOTES TO THE ANNUAL FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 DECEMBER 2017

18. OPERATING LEASE COMMITMENTS

31 December 2017 31 December 2016

R R
Within one year 3398 387 1535 877
Between two and five years 2312031 1 386 764
Total 5710418 2922 641

« 44 w
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SCHEDULE HB
MINEWORKERS PROVIDENT FUND
Registration number: 12/8/23053

Report of the Valuator
For the year ended 31 December 2017

1.

(2]

The last statutory actmarial valuation of the Fund was as at 31 December 2015 (“the statutory valuation
date®) and was completed by the previous valuatos to the Fuad. As at the statutory valuation date, the Fund
was In a financially sound position with:

(a) IMMatket value of net adjusted assets amounting to R27 170 986 000;
(b} Actuarial present value of Mernber Liabilities amounting to R23 521 191 000; and
{c) Contingency Reserves of R3 785 567 000.

Subsequent to the statutory actuaral valuation, an interim actuarial valuation was pecformed as at 31
December 2016. The market valize of net adjusted assets amounnted to R28 726 949 499,

The actuasial present value of Member Liabilites amounnted to R25 043 124 100, comprising of:

2) Members’ Pund Credits : R19 7783 758 331
b) Unallocated Contribations 1 R148 506 304
¢) Benefits Due :R5 110 859 465

The Contingency Reserves totalled R3 717 783 337, and were compzised as follows:

2) Data Reserve 1 R735 843 440
b) Processing Brror Reserve 1 R490 562 293
) Risk Reserve :R2 491 377 604

A reduction of R33 957 938 in assets, due to negative investment reterns, was not yet allocated to the
Member Liabililes and Contingency Reserves. This is due to the lag in updating the vnit price onto the
administration system. These returns were subsequently allocated.

The assets of the Fund were more than sufficient to cover the Member Liabilities. Additionally, the assets
of the Fund covered 100% of the Member Liabilities plus secommended Contingency Reserves, taking into
account the reduction of R33 957 938 in assets that was yet to be allocated to Member Liabilities and
Contingency Reserves.

As at the financial year ending 31 December 2017, the desired level of Contingency Reserves is estimnated at
R4 002 018 048, which is afforded by the accumulated value of the Contingency Reserves as at 31 December
2016. Based on this, T therefore do not anticipate that the financizl position of the Fund would have changed

from the statutory and interim valuation dates.
. I

DPrepared by:

(Megs

Ranti Mothapo

VALUATOR

Fellow of the Actuasial Society of South Africa

In my capacity as the valuator of the Fund and

as a director of Moruba Cesnsultants and Actnardes (Pty) Ltd.

Date: 15 May 2018
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AUDIT - ADVISORY - FORENSICS

SCHEDULE |
MINEWORKERS PROVIDENT FUND

REPORT OF THE INDEPENDENT AUDITORS OF MINEWORKERS PROVIDENT FUND OF FACTUAL FINDINGS TO THE
BOARD OF FUND AND THE REGISTRAR OF PENSION FUNDS

We have performed the procedures agreed with the Registrar of Pension Funds (the “Registrar”) and set out
below with respect to the audited financial statements (“annual financial statements”) and other information in
the general ledger and management information comprising the accounting records of Mineworkers Provident
Fund (the “Fund”) for the year ended 31 December 2017. Our engagement was undertaken in accordance with
the International Standard on Related Services {ISRS) 4400 Engagements to perform agreed-upon procedures
regarding financial information. Our procedures were performed solely to assist the Registrar in evaluating
whether any instances of non-compliance with the requirements of the relevant sections of the Pension Funds
Act of South Africa (the Act), regulations and rules of the Fund were identified. The responsibility for determining
the adequacy or otherwise of the procedures agreed to be performed, is that of the Registrar.

Procedures and findings

Our procedures performed are set out in the numbered paragraphs (not bold) in the attached table, which forms
part of our report, together with our findings thereon. Unless otherwise indicated, all balances, lists, schedules
etc. referred to in the table relate to the accounts/balances reflected in the annual financial statements of the
Fund for the year ended 31 December 2017.

Because the procedures do not constitute an audit, a review or other assurance engagement performed in
accordance with the |AASB's International Standards, we do not express any assurance. Had we performed
additional procedures, or had we performed an audit, a review, or other assurance engagement, other matters
might have come to our attention that would have been reported.

Restriction on use and distribution

Our report is solely for the purpose set out in the first paragraph of this report and for the information of the
Registrar and accordingly may not be suitable for any other purpose and distributed to other parties. This report
relates only to the information specified and does not extend to the annual financial statements of the Fund
taken as a whole.

SizweNtsalubaGohoda Inc.
Director: Vincent Motholo
Chartered Accountant (SA)
Registered Auditor

Johannesburg
27 lune 2018

Head Office

20 Morrls Street East, Woodmead, 2191
P.O. Box 2939, Saxonwold, 2132

Tel: +27 {0) 11 231 0500

Fax: +27 (0) 11 2340701

Victor Sekese (Chief Executive)
A comprehensive list of all Directors is available at the company offices or registered office,
SizweNtsalubaGobodo Incorporated. Registration Number: 2005 /034639/21
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REPORT OF THE INDEPENDENT AUDITORS OF MINEWORKERS PROVIDENT FUND OF FACTUAL FINDINGS TO THE
BOARD OF FUND AND THE REGISTRAR OF PENSION FUNDS

Pracedures and Findings

Our procedures and the corresponding findings thereon are summarised in the table below:

Procedures Findings
Statement of Net Assets and Funds

1 Investments

1.1 We inspected the list of investment balances | We found that the fund does not hald
reflected in the general ledger of the Fund as at 31 | investments prohibited in terms of section
December 2017 for any investments in accordance | 19(4) of the Act.

with the terms of section 19(4) of the Act.

1.1.1 | We agreed details of the written confirmations | We found that the details of the written
obtained from the investment managers/insurers | confirmations obtained from the investment
to the investment balances reflected in the general | managers/insurers agreed to the investment
ledger. balances reflected in the general ledger.

1.1.2 | Where Investments held in the participating | We found that the investments held in
Employer exceed 5% of the total assets as reflected | participating employer did not exceed 5% of
in the financial statements inspected the | the total assets as reflected in the financial
appropriate approval of the Registrar. statements,

1.2 We obtained the signed investment policy
statement and, where applicable, the portfolio
management agreement/investment mandate
between the Fund and the investment
administrator(s), and performed the following
procedures on a sample of 10 mandates
{comprising the 3 largest by value of investments
at year end and other randomly selected
mandates):

1.2.1 | We inspected whether the underlying investments | We found that the underlying investments
are in compliance with the signed investment | were in compliance with the signed investment
policy statement and, where applicable, the | policy statement.

portfolio management agreement/investment
mandates.

1.2.2 | We inspected whether the investment mandate | We found that the investment policy statement
and the investment policy statement provide for | provides for investments in hedge funds,
securities lending transactions and investments in | private equity funds and derivatives, as
hedge funds, private equity funds and derivatives, | prescribed.

as prescribed.
1.23 | We inspected whether the collateral and | Not applicable as the fund did not undertake
counterparty requirements as prescribed are | transactionsin securities lending.

complied with.
1.2.4 | For segregated portfolios, we confirmed directly | For segregated portfelio, we confirmed directly

with the investment administrator(s): with the investment administrators that:

{a) whether scrip lending took place during the (a) scrip lending took place during the
year and, if so, year and

(b) whether there was collateral provided by the (b) collateral was not provided by the
counterparty/(ies) for any scrip lending activities counterparty for any scrip lending
and, if so, activities

(c) the percentage exposure covered by the (c) Not applicable as the fund did not
collateral. provide collateral.
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Procedures and Findings (continued)

Procedures Findings

2 Member individual accounts (defined
contributions funds as well as defined
contribution section of hybrid funds)

2.1 We obtained a list of member individual accounts
as reflected on the Statement of Net Assets and
Funds as at 31 December 2017.

2.2 We selected a random sample of 50 members from
the list of members and performed the following
procedures:

221 | We compared the member and employer | We found that the member and employer
contributions received and allocated for the | contributions received and allocated for the
members selected as reflected on the | members selected as reflected on the
administrator’s system, to information supplied by | administration system agreed to the
the participating employers. information supplied by the participating

employer.

222 | We compared the member and employer | We found that the contribution rates for the
contribution rates for the members selected as | member and employer agreed to the rules of
reflected on the administrator's system, to the | the Fund.
rules of the Fund. '

2.2.3 | In respect of unitised investment products, for the | We calculated the conversion of the
three months selected in 2.2.1 and 2.2.2, we | contributions at unit price per the
calculated the conversion of the contributions at | administration system on the dates that the
the unit price per the administration system on the | contributions were invested and we found that
dates that the contributions were invested and | the units agreed to the administration system
compared the units recalculated to the | forthe selected members.
administration system units for the selected
members. Inspected that the units were added to
the existing units for that member.

224 | In respect of unitised investment products, we | We calculated the conversion of the
calculated the conversion of units at the end of the | contributions at units at the year-end unit price
year, at the vyear-end unit price per the | and we found that the calculated amount
administration system and agreed the calculated | agreed to the membet’s fund credit amount
amount to the member's fund credit amount | recorded in each member’s record.
recorded in each member's record.

225 | In respect of unitised investment products, we | We compared the unit prices as per investment
compared the unit price(s) as per investment | manager at year end and we found that the
manager at the year-end to the unit prices on the | units agreed to the unit price on the
administration system used to calculate each | administration system used to calculate each
member's credits at year-end. member’s credit at year end.
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Procedures

and Findings (continued)

Procedures

Findings

Statement of Net Assets and Funds {continued)

226

In respect of non-unitised investment products, we
compared the interim and/or final return allocated
to each individual member's account in the
administrator's records for the year under review
to the return approved in accordance with a
resolution of the Board of Fund or the rules of the
Fund or approved recommendation by the
investment consultant/asset manager/fund
valuator.

Not applicable as the Fund is unitised.

23

We obtained a list of members who switched
investment portfolios during the year from the
Fund/administrator, selected a random sample of
the lesser of 25 or 10% of members who switched
between investment portfolios during the year,
and performed the following procedures:

Not applicable as there are no member
switches.

2:31

We inspected evidence that the portfolios were
switched in accordance with notification of the
member’s  instruction/ investment strategy
(including life stage models) of the Fund and within
a timeframe as specified in the service level
agreement or client mandate between the
administrator and the Fund.

Not applicable as there are no member
switches.

We inquired as to whether any fees relating to
switches were deducted, and If so, inspected
evidence of the approval by the Board of Fund
and/or in terms of a service level agreement or
client mandate.

Not applicable as there were no member
switches.

2.4

For investment products we aobtained the Asset
Liability Match (ALM) reconciliation per investment
portfolio, excluding the reserve accounts, for
member  individual accounts from  the
administrator, and we performed the following
procedures:

241

We compared the investments per product on the
ALM reconciliation to the investment certificates in
total.

We compared the investments per product on
the ALM reconciliation and we found that it
agrees to the investment certificates in total.

242

We compared the member individual accounts on
the ALM reconciliation per investment portfolio to
the administration system and to the total member
individual accounts as disclosed in the Statement
of Net Assets and Funds.

We compared the member individual accounts
oh the ALM reconciliation per investment
portfolio and we found that it agreed to the
administration system and to the member
individual accounts as disclosed in the
Statement of Net Assets and Funds.

243

Inspected whether the total mismatch (in Rand) for
all portfolios was within the range as prescribed by
the Registrar.

Not applicable as there were no mismatches
for all portfalios.
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Procedures and Findings (continued)

Procedures

Findings

Accumulated funds (for defined benefit funds as
well as defined benefit sections of hybrid funds)

3.1

We selected a sample of members from the list of
members provided by the administrator and
performed the following procedures for each
member selected:

Not applicable as the fund is structured on a
defined contribution basis.

3.4

We compared the member contributions received
and allocated for the members selected as
reflected on the administrator’s system, to
information supplied by the participating
employers for those members selected, for a
randomly selected period of 3 months.

Not applicable as the fund is structured on a
defined contribution basis.

Surplus apportionment scheme

If a surplus apportionment scheme was approved
by the Registrar in the current year or if allocation
and/or payments to members were made during
the year, we performed the following procedures:

411

Active members:

We selected a random sample of the lesser of 25
or 10% of number of active members to whom
surplus has been apportioned in the approved
surplus apportionment scheme and performed the
following procedures:

4111

We agreed the original surplus amount allocated
to the selected member to the individual allocation
on the member records per the administration
system.

Not applicable as there were no surplus
apportionment in the year under review,

4.1.1.2

We inspected whether the calculation of the
relevant investment return from  surplus
apportienment date to date of allocation was in
accordance with the requirements of the Act and
allocated to the member recards in the
administration system.

Not applicable as there were no surplus
apportionment in the year under review.

4.1.2

Former members and pensioners:

We selected a random sample of the lesser of 10%
of number of former members and pensioners as
defined by the surplus apportionment scheme
from the surplus schedules attached to the
approved surplus apportionment scheme and
performed the following procedures:

4.1.2.1

We agreed the original surplus amount allocated
to the selected member and/or pensioner to the
individual allocation on the member records per
the administration system.

Not applicable as there were no surplus
apportionment in the year under review.
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Procedures

and Findings (continued)

Pracedures

Findings

Surplus apportionment scheme (continued)

4.1.2.2

We inspected whether the calculation of the
relevant investment return from  surplus
apportionment date to date of allocation was in
accordance with the requirements of the Act and
allocated to the member records in the
administration system.

Not applicable to the Fund as no surplus
apportionment was approved by the Financial
Services Board for the period ended 31
December 2017.

4.1.2.3

We agreed the total of the amount calculated in
4.1.2.1 and 4.1.2.2 to the surplus benefit paid per
selected member and to the applicable amount
per the administration system and other
authorised supporting documentation.

Not applicable to the fund as no surplus
apportionment was approved by the Financial
Services Board for the period ended 31
December 2017.

Member and employer surplus accounts

We obtained the analysis of the transactions in the
member and/ar employer surplus account per the
annual financial statements, and performed the
following procedure:

511

We inspected that the transactions are permitted
in terms of the registered rules of the Fund and/or
the Act.

Not applicable as the Fund does not have
member or employer surplus accounts.

Reserves

We obtained the list of reserves and other related
accounts (e.g. pensioner accounts) and the
movements per the financial statements and/or in
the actuarial valuation, and performed the
following procedures:

6.1.1

We inspected whether the reserve and other
related accounts (e.g. pensioner accounts) held by
the Fund and/or reflected in the actuarial valuation
are in accordance with the registered rules of the
Fund.

We found that the reserves held by the Fund
and reflected in the actuarial valuation are in
accordance with the registered rules of the
Fund.

6.1.2

We inspected that the movements in reserves and
other related accounts as set out in 6.1 are
permitted in terms of the registered rules of the
Fund and/or the Act.

We inspected the movements in reserves as
set out in 6.1 and we found that the
movements are permitted in terms of the
registered rules of the Fund.

Other assets, liabilities and guarantees

We obtained the list of housing loans granted to
members by the Fund in terms of section 19(5) of
the Act as at 31 December 2017, and performed
the following procedure:

We agreed the total loans on the above list to the
corresponding account in the annual financial
statements.

Not applicable as there were no housing loans
granted in the year under review.
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Pracedures

and Findings (continued)

Procedures

Findings

Other assets, liabilities and guarantees
{continued)

7.2

From the list in 7.1, we randomly selected a sample
of 10 of the number of members’ housing loans
granted and performed the following procedures:

T2t

We inspected evidence that the wvalue of the
housing loan provided does not exceed the
amount permitted by the rules and the home loan
agreement.

Not applicable as there were no housing loans
granted in the year under review.

7.2.2

We inspected evidence that the housing loan has
been granted in terms of Section 19(5) (a).

Not applicable.

123

We inspected evidence that repayments are being
made in accordance with the housing loan
agreement.

7.2.4

We inspected the interest charged on the
outstanding housing loan and compared the rate
used to the prescribed rate.

Not applicable.

2S5

If the Fund issued more than 100 housing loans or
the total principal debt of all outstanding housing
loans exceeded R500 000, we inquired whether
the Fund was registered as a credit provider under
the National Credit Act, 2005 (the NCA).

Not applicable.

7.3

We obtained the list of housing loan guarantees
and selected a sample of housing loan guarantees
and performed the following procedures:

734

For the sample selected, we determined that each
selected housing loan guarantee did not exceed
the value of the benefit that the member would
become entitled to had they withdrawn, as at the
year end, in terms of the Act, the loan agreement
and/or the rules of the Fund.

We found that the housing loan guarantee did
not exceed the value of the benefit that the
member would be entitled to had they
withdrawn at year end.

The Fund guarantees up to 80% of the benefits
payable at the time that the guarantee is
furnished.

7.3.2

Inspected evidence that the housing loan
guarantee has been granted in terms of Section
19(5)(a).

We found that the housing lean guarantee was
granted In terms of section 19(5)(a).

7.4

We obtained a list of other loans per the general
ledger of the Fund as at 31 December 2017 and
performed the following procedure:
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Procedures and Findings (continued)
Pracedures Findings

7.4.1 We confirmed that no loans were granted and/or | Not applicable as there were no other loans
investments made as prohibited in terms of | that were granted in terms of the
section 19(5)B. requirements of section 19 (5)B.

8 Contributions

8.1 We selected a sample of participating employers
from a list of participating employer supplied by
the Fund/administrator and performed the
following procedures:

8.1.1 We compared, in total, the contributions received | We found that the contributions received by
by or on behalf of the Fund to the remittance | or on behalf of the Fund agreed to the
advices from the participating employer/pay-point. | remittance advices from the participating

emplayer.

8.1.2 We inspected the bank statements for the date on | We inspected bank statements for the date on
which the cash was received to determine whether | the date on which the cash was received and
the contributions were deposited with a registered | we found that contributions were deposited
bank in accordance with section 13A of the Act and | with a registered bank in accordance with
whether late payment interest has been raised in | section 13A of the Act.
terms of regulation 33, where applicable.

We found that late payment interest was not
raised in terms regulation 33 for one
participating employer.

8.2 We selected pay points from the list of
participating employers which reflect arrear
contributions at year-end from a list supplied by
the Fund/administrator and performed the
following procedure:

8.2.1 We inspected the accounting records of the Fund | We inspected the accounting records of the

to determine whether amounts disclosed as arrear | Fund and we found that the amounts
contributions at year-end have been paid to the | disclosed as arrear contributions at year-end
Fund within the prescribed period in accordance | were paid in accordance with the
with the requirements of section 13A of the Act. | requirements of section 13A of the Act.
Where the amounts were received after the
prescribed period, we reported the date of receipt
and where they were not received, indicate as
such.

54




SCHEDULE |

MINEWORKERS PROVIDENT FUND

REPORT OF THE INDEPENDENT AUDITOR OF MINEWORKERS PROVIDENT FUND OF FACTUAL FINDINGS TO THE
BOARD OF FUND AND THE REGISTRAR OF PENSION FUNDS

Procedures and Findings (continued)
Procedures Findings

9 Benefits

9.4 We obtained a list from the administration system
of lump sum benefits reflected as expenses in the
Fund’s Statement of Changes in Net Assets and
Funds for the year under review and performed
the following procedure:

9.1.1 We compared the list to the respective general | We found that the list agreed to the respective
ledger benefit expense accounts reconciliation. general ledger benefit expense accounts

reconciliation.

9.2 We selected a sample of the lesser of 50 henefits
or 10% of the total number of benefits from the list
and performed the following procedures:

9.2.1 We compared the benefit per selected member to | We found that the benefit paid agreed to the
the administration system and authorised | Everest system and authorized supporting
supporting documentation in accordance with the | documentation in accordance with the
procedures of the Fund. procedures of the Fund.

9.2.2 For death benefits, where a portion of the benefit | For death benefits, we found that the recovery
had been reinsured by the Fund, we inspected a | due from the reinsurer was recovered by the
bank depasit or an accrual raised for the recovery | Fund.
from the insurer.

9.2.3 For a defined contribution fund
We agreed the opening fund credit for the | We agreed the opening fund credit report for
member to the opening fund credit report and | the member and we found that contributions
determined whether contributions were added | were added every month until the date of exit.
every month until the date of exit (either by Rand | We also found that the balance paid out to the
amount or in the case of unitised funds, by units). | member (inclusive of late payment interest)
Agreed the balance paid out to the member | agreed to the Everest system as at the date of
(inclusive of late payment interest where | exit.
applicable) to the fund credit report or
administration system as at the date of exit.
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Procedures and Findings (continued)

Fund were received/paid within 60 days of Registrar
approval for section 14(1) transfers and 180 days
from the application date for section 14(8) transfers
and whether the growth and investment return had
been allocated from the effective date of the
transfer to the date of final settlement.

Procedures Findings

9 Benefits (continued)

83 We obtained a list of all benefits not yet paid at
year-end, selected a sample of benefits from the list
and performed the following procedures:

9.3.1 | We agreed whether the benefits that are older than | We found that benefits older than the period
the period as set out in the Act or a shorter period | set out in the Act are classified as unclaimed
defined by the rules are classified as unclaimed | benefits.
benefits.

10 Transfers

10.1 We obtained the list of section 14 transfers
paid/received and accrued to and from the Fund
throughout the year and selected a sample of
transfers and perfarmed the following procedures:

10.2 We compared the above list of total section 14 | We found that the above list of total section
transfers to and from the Fund to the corresponding | transfers from the Fund agreed to the
accounts in the general ledger. corresponding account in the general ledger.

10.2.1 | We agreed the sample of section 14 transfers to and | We found that the section 14 transfers agreed
from the Fund to: to the section 14(1) documentation as
a) the section 14(1) documentation as approved by | approved by the Registrar in respect of each
the Registrar in respect of each transfer; and/or transfer.

b) the section 14(8) documentation as prescribed.
10.2.2 | We inspected whether the transfers to and from the | We only found that a transfer to the Fund was

not received within 60 days of Registrar
approval.
The details are stated below:

Fund Name Period lapsed in
days
Funds@Work 202
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Procedures and Findings (continued)

Procedures Findings

10 Transfers (continued)

10.2.3 | In respect of unitised funds, we selected a sample | We found that the amount received was
of the number of members transferred from other | calculated at the correct unit price at the date
funds and recalculated the purchase of units for | of receipt of the transfer.

the amount received using the unit price per the
administration system on the date of receipt.
(Where units were purchased after date of receipt,
investment return was added from the date of
receipt to the date of purchase).

103 Individual transfers We found that there were no Individual
We obtained the list of individual transfers | transfers.

throughout the year ended 31 December 2017,
individual transfer, and performed the following
praocedures:

10.3.1 | Agreed the transfers to the approved recognition | Mot applicable.
of transfer documentation.

10.3.2 In respect of unitised funds, we recalculated the | Notapplicable.
purchase of units for the amount received using
the unit price per the administration system on the
date of receipt. {(Where units were purchased after
date of receipt investment return was added from
the date of receipt to the date of purchase).

11 Pensioners paid

11.1 We obtained a copy of the list of pensioners and
amounts paid for the year fram the administration
system and performed the following procedure:

11.1.1 | We agreed the total pensions paid for the year | Not applicable as there are no pensioners.
ended 31 December 2017 to the corresponding
account in the general ledger balance.

11.2 We selected pensioners from the above [ist and
performed the following procedures:

11.2.1 We inspected the pensioner increases for | Notapplicable asthere are no pensioners.
authorisation by the Board of Fund.

11.2.2 | We inspected evidence obtained by the | Notapplicable asthere are no pensioners.
administrator/Fund supporting the fact that the
pensioners selected exist.
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Procedures and Findings (continued)

Procedures

Findings

113

Where the Fund has purchased an annuity in the
name of the Fund, we obtained a written
confirmation from the annuity provider
summarising movements from opening market
value to closing market value and performed the
following procedures:

1134

We agreed the closing market value of the annuity
to the annual financial statements.

Not applicable as there are no pensioners,

11.3:2

We agreed the pensioner payment per the
confirmation from the insurer to the pensions paid
disclosed in the notes to the annual financial
statements.

Not applicable as there are no pensiohers.

12

General

124

We inspected evidence that the Fund’s fidelity
insurance cover was in place throughout the year
ended 31 December 2017 that the Fund’s fidelity
insurance cover extends after year-end and report
the date to which the subsequent fidelity
insurance cover extends.

We found that the Fund’s fidelity insurance
cover was in place throughout the period.

12.2

We confirmed with the Fund’s GLA insurer as to
whether the GLA policy has lapsed at year ended
31 December 2017,

We found that the Fund’s GLA policy has not
lapsed at year ended 31 December 2017,

123

We obtained the most recent statutory valuation
signed and submitted by the wvaluator and
performed the following procedures:

12.3.1

We reported the funding status of the Fund per
the report (whether the Fund was under-funded or
fully funded).

We inspected the actuarial valuation and
found that the Fund is in a sound financial
condition.

12.3.2

Where the Fund is under-funded, we obtained
evidence as to whether a scheme, as required in
terms of section 18 of the Act in South Africa, has
been approved by the Registrar.

Not applicable as the Fund is fully funded.

58




Imml

Z6v 0¥6 82002 SL'9 Loo 2L 6¥8 L LO9PbZLlebe | LE8 GLZ 622 BZZ6Y 0¥6 BL0 0ELEL 658 LSZ ZLEPP 620 0SF Bl SSk 9.8 11 sjuaunsasul [ejo )
VYLl GBP 204 2L 200 €61 0/0€ £6L 00 € 186 ¥PL¥ 669 Cl¥LL GBF ¢0L 2L LEL GG LGC L EVY 629 06Y - salofjod paUl-UoN
0¥Z €99 802 BZ'tl ¥6G 09F L2 ¥6G 09% /T 9v8 261 6L  O¥Z €59 90¢ - 0FZ €59 802 b spun4 Aynb3 ayeaud
{0Ze £60 2) - - - (oece60 L) (oZE €60 L) - (Dge £60 L) r spund abpey
185 LBE ¢¢ 6c'c GlZs890 1 G260 L o0 9Le LE 189G 1.8¢€ <€ - 18G L8E 22 1 s]esse ISUlD
siohojdwa
YCE L90 86/ - - - ¥Ze /80 86/, $2€ 180 8641 - #2€ 2190 864 H Bupedioiped uf sjuswisaay)
sjuswnIsuUl
- - - - - - - - 19BN SAlRALID(]
£GZ 615 0/80L 1L92L LipGSZe Lle L LL¥GEC LLE | 9€868C 66V 6 £5CGLS0.801 - £GZ GEG 0.8 O} = sonby
samadold paidnooso
Y 6,680 L 0£5 25 §1 Q€S ¥25 5l cL6PS0€00 L EPPrBLSBL0 L - SPr 6.5 801 a 1BUMO pUB JUaU]SSAU|
sjUBWINISU| 8P DIWE|S|
§0860L LlC¢E 220 661 L6l 52 66L L6l G2 909 vLGCGC e G086G0LLLCE - G08 S0.L L2 ¢ 9] Suipnjou] sluaWINSUl 1Gag
(Mueq
ce6 S¥96LL L 8Z'98 £9¥ /8l 90F ©S¥ L8L 90F BES QS ELL ZBBSPUBLL L - ¢66 GP96LL L v Je yseo Buipnjour) ysed
o % o Y o o |
N 210N
amsodxs saoljod
{g| ainpayos) ubBiaio} souerinsiy
gz uonenbay jo abejuasiad Jueldwos SJUSLI]SOAL]
Jad se 1yioL 12101 uBlaiod rejo) ubBlalod leso] 1elo1 jue|dwos-uoN jyoaag S8J0N

SLNZINLSEANI

L102 {39034 Le LV

SINIWALVLS TVIONVNIL TVINNY 3HL Ol ONINIVLY3d S3ITNAIHOS - VI TNTIHOS

ANMd LNFAIAOYUd SHIAHOMANIN



MINEWORKERS PROVIDENT FUND

SCHEDULE |A - SCHEDULES PERTAINING TO THE ANNUAL. FINANCIAL STATEMENTS (continued)
AT 31 DECEMBER 2017

A CASH
Instrument
Fair Value
Local R
Local notes, deposits, money market instruments issued by a Scuth African Bank, margin accounts,
settlement accounts with an exchange and Islamic liquidity management financial instruments 713 458 537
ABSA Group Lid 2622 481
ABSA TREASURY PROWESS 6.85% 12 296 688
Cash - Afena 7019517
Cash - Argon 71778 590
Cash Settlement - derivative Cash Banking 25653
China Construction Bank Johannesburg 578 317
First National Bank -Namibia 1343 160
First National Bank - Bank Account 107 721 169
Firstrand Limited (172 150 119
Hong Kong Shanghai Bank Corp 1227
Investec Bank Ltd 368 468 898
Nedbank Group Ltd 5721589
Prowess - Cash 470985
Prowess -Mianzo 5024 449
RMB Treasury Call - PROWESS 2542178
Standard Bank Group Ltd 3779810
Standard Chartered Bank 20 395 154
A money market instrument issued by a South African bank including an Islamic liquidity management 2687 013 805
financial instrument - exceeding 5% of total assets
ABSA Group Ltd § 775598
African Bank Holdings Limited 2 530 455
Capitec Bank Holdings Limited 1245655
Barclays Africa Goup Limited 72 082 006
Deutsche Bank AG (365 831
Grindrod Bank Limited 1050 534
Firstrand Bank |td 72 125 247
Investec Ltd INT 19119 309
Investec Ltd SA 7 730633
Nedbank Bank Ltd 52 638 281
Standard Bank Group Ltd 19 081 918
Any positive net balance in a margin account with an exchange - exceeding 5% of total assets 10 243 353
Yieldx 6 863 059
South African Futures Exchange_ XMARVAR 12 153
SAFEX INITIAL MARGIN 3 368 141
Any positive net balance in a settlement account with an exchange, operated for the buying and selling of (1438 367)
assets - exceeding 5% of total assets
Cash Offset of Derivative Positions- Coronation (1 520 636
Firstrand Bank Ltd 82 269
Foreign
Foreign balances or deposits, money market instruments issued by a foreign bank including Islamic 406 187 455
liquidity management financial instruments
Any balance or deposit held with a foreign bank - exceeding 5% of fotal assets 233 870
Swiss Franc 62
USA Dollars 233 808
A money market instrument issued by a foreign bank including an [slamic liguidity management financial 405 953 585
instrument - exceeding 5% of total assets
Orbis Inst. Global Equity Fund, Founding RRF Share Class M-2 (Cash 0.19%) [IGM2] 4 116 738
SEIUSD 54 795 835
CITIBANK 322 751 104
!GSF Global Franchise Fund 24 289908
Total 1119 645 992
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MINEWORKERS PROVIDENT FUND

SCHEDULE IA - SCHEDULES PERTAINING TO THE ANNUAL FINANCIAL STATEMENTS (continued)
AT 31 DECEMBER 2017

M REGULATION 28 NON-COMPLIANT INVESTMENTS

M1 NON-COMPLEANT COLLECTIVE INVESTMENT SCHEMES

Instrument Holding Fair value

Yo R
Local
Prudential Portfolio Managers (South Africa) (Pty) Ltd 0,87 260 452 385
Old Mutual Asset Managers Company (SA} (Pty) Ltd (Community Growth Management Company 0,57 171 773 276
Lid)
Old Mutual Asset Managers Company (SA} (Pty) Ltd (Community Gilt Management Company Ltd) 0,06 18 403 782

450 629 443
Total Non-compliant collective investment schemes 450 629 443
M2 NON- COMPLIANT INSURANCE POLICIES

[nstrument Holding Fair value

% R
Linked policies
Local
Sanlam Life Insurance Ltd 5,92 1781811189
Momentum Group Limited 7,95 2392707 817
Old Mutual Life Assurance Company (South Africa) Ltd 26,85 8 077 336 725

Total linked policies

Total certified Regulation 28 non-compliant investments

-75-

_ 12251855731
12 251 855 731

12702 485 174
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MINEWCRKERS PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATICN 28
AS AT 31 DECEMBER 2017

Fair value
R

A Tota] assets (Schedule |A -Total investments) 30078 640 492
B1 Less: Reg 28 compliant investments {12 702 485 174)
(certificate received from issuing entity):-
B.1.1 Collective Investment Schemes (Reg 28(8)(b){i)) -
B.1.2 Linked Policies (Reg 28(8)(b)(ii)) -
B.1.3  Non-Linked policies (Reg 28(8)(b){iii})) (12 702 485 174)
B.1.4  Entity regulated by FSB (Reg 28(8)(b)(iv))) -
B2 Less: Reg 28 excluded investments
B2.1 Insurance Policies { Reg 28(3)(c)) -
Cc Less: Investments not disclosed /data not available for disclosure -
[Refer to schedule 1AN]
D TOTAL ASSETS FOR REGULATION 28 DISCLOSURE 17 376 455 318
Categories of kinds of assets Fair value Fair value
R %
1 CASH 1119 645 992 6,44%
1.1 Notes, deposits, money market instruments issued by 100%
a South African Bank, margin accounts, settlement
accounts with an exchange and Islamic liquidity
management financial instruments 713 458 541 411%
(a) MNotes and coins; any balance or deposit in an account
held with a South African bank; 437 839 750 2 52%
First National Bank 25% 107 721 170 0,62%
Cash - Settlement Afena 25% 7019517 0,04%
ABSA TREASURY PROWESS 6.85% 25% 12 286 689 0,07%
Prowess - Cash 25% 470 985 0,00%
RMB Treasury Cail - Prowess 25% 2542 179 0,01%
Prowess -Mianzo 25% 5024 449 0,03%
Firstrand Limited 25% (172 150 119) {0,99)%
ABSA Group Ltd 25% 2 622 480 0,02%
MNedbank Group Ltd 25% 5721 589 0,03%
Standard Bank Group Ltd 25% 3779811 0,02%
Cash Settlement - Deriviative Cash Backing 25% 25653 0,00%
Investec Bank Ltd 25% 368 468 898 2,12%
Standard Chartered Bank 25% 20 3985 155 0,12%
Hong Keng Shanghai Bank Corp 25% 1227 0,00%
Cash - Argon 25% 71778 590 0,41%
China Construction Bank Johanneshurg 25% 578 317 0,00%
First National Bank -Namibia 25% 1343 160 0.01%
) A money market instrument issued by a South African
bank including an Islamic liquidity management financial
instrument 267 013 805 1,54%
investec Ltd SA 25% 7730633 0,04%
Firstrand Bank Ltd 25% 72125 247 0,42%
Standard Bank Group Ltd 25% 10 081919 0,11%
Nedbank Group Lid 25% B2 638 282 0,38%
Deutsche Bank -RSA Branch 25% (365 831) 0,00%
ABSA Group L.td 25% 9775598 0,08%
African Bank Holdings Limited 25% 2530 454 0,01%
Capitec Bank Holdings Limited 25% 1245 655 0,01%
Barclays Africa Goup Limited 25% 72 082 005 0,41%
Grindrod Bank Limited 25% 1050 534 0,01%
Investec Ltd International 25% 19 119 309 0.11%
(c) Any positive net balance in a margin account with an
exchange 10 243 353 0,06%
Yieldx 25% 6 863 059 0,04%
South African Futures Exchange XMARVAR 25% 12153 0,00%
SAFEX 25% 3 368 141 0,02%
Carried forward 714 896 908 411%
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MINEWORKERS PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28
AS AT 31 DECEMBER 2017

Categories of kinds of assets Fair value Fair value
R %
Brought forward 714 856 908 4,11%
(d) Any positive net balance in a settlement account with an
exchange, operated for the buying and selling of assets {1438 367) 0,01)%
Cash Offset of Derivative Positions- Coronation 25% (1 520 636) (0,01)%
Firstrand Bank Ltd 25% 82 269 0,00%
1.2 Balances or deposits, money market instruments SARB
issued by a foreign bank including Islamic liquidity max.
management financial instruments limits 406 187 451 2,34%
(a) Any balance or deposit held with a foreign bank 24 523 778 0,14%
Any balance or deposit held with a foreign bank 5% - 0,00%
Swiss Franc 5% 62 0,00%
USA DOLLARS 5% 233 808 0,00%
IGSF Global Franchise Fund 5% 24 289 908 0,14%
(b) Any batance or deposit held with an African bank - 0,00%
Any balance or deposit held with an African bank 5% - [ 0.00% |
{c) A money market instrument issued by a foreign bank
including an Islamic liquidity management financial
instrument 381 663 673 2,20%
Orbis Inst. Global Equity Fund, Founding RRF Share 5% 4116738 0,02%
Class M-2 (Cash 0.19%) [IGMZ2]
SEIUSD 5% 54 795 832 0,32%
CITIBANK 5% 322 751 103 1,86%
2 DEBT INSTRUMENTS INCLUDING ISLAMIC DEBT
INSTRUMENTS 3277 705805 18,86%
2.1 Inside the Republic 100% 3 252 514 606 18,72%
(a) Debt instruments issued by, and loans to, the government
of the Republic, and any debt or loan guaranteed by the
Republic 100% 2 355 589 445 13,56%
(Government) Republic Of South Africa 100% 2251 394 750 12,96%
ES33 ESKOM HOLDINGS 100% 69 314 551 0,40%
SA National Roads Agency (Government Guaranteed) 100% 31253 518 0,18%
Trans-Caledon Tunnel Authority 100% 691 931 0,00%
Nedbank Limited_NCLN85 100% 186 785 0,00%
LAND BANK GOVERNMENT GUARANTEED 100% 2 747 910 0,02%
{b} Debt instruments issued or guaranteed by the government
of a foreign country 75% 8978 101 0,04%
Orbis Inst. Global Equity Fund, Founding RRF Share 10% 6716784 0,04%
Class M-2 (Government Debt 0.31%) [IGM2]
Government of Namibia 10% 261 317 0,00%
() Debt instruments issued or by a South African bank
against its balance sheet 75% 339 996 315 1,96%
(i) Listed on an exchange with an issue market capitalisation
of R20 billion or more, or an amount or conditions as
prescribed 75% 320 577 477 1,84%
Standard Bank Group Ltd 25% 118 278 898 0,68%
Capitec Bank Limited 25% 1827 437 0,01%
Nedbank Limited 25% 56 668 637 0,33%
ABSA Bank 8.80% 111126 ABS7 25% 2121703 0,01%
ABSA Bank Ltd 25% 18 293 248 0,11%
Firstrand Bank Limited 25% 41 711 802 0,24%
ABSA Bank 9.26% 140520 ABS 12 25% 1184 744 0,01%
African Bank Limited 25% 614 385 0,00%
City of Johannesburg COJ0O8 11.455% 25% 1288 454 0,01%
Firstrand 10.50% 140418 25% 1546 947 0,01%
Firstrand 8.75% FRX20 011020 25% 1139762 0,01%
Land Bank Limited 25% 3691 168 0,02%
Imperial Group Ltd 9,.37% 20052021 25% 1218 291 0,01%
Investec Bank 1BL48 7.335% 020418 25% 1120 121 0,01%
Nedbank 9.29% NBK14A 250621 25% 1220 814 0,01%
Investec Bank Limited 25% 36 479 334 0,21%
Barclays Africa Group Limited 25% 30981 362 0,18%
STD 10,13% SBS27 200224 25% 1190 344 0.01%
Carried forward 3802 791 015 21,91%
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MINEWORKERS PROVIDENT FUND

SCHEDULE IE - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 31 DECEMBER 2017

Categories of kinds of assets Fair value Fair value
R %
Brought forward 3 802 791 015 21,91%
c(ii) Listed on an exchange with an issuer market capitalisation
of between R2 billion and R20 billion, or an amount or
conditions as prescribed 5% 11687 711 0,01%
African Bank Limited 15% 1167 711 0.01%
c(iii) Listed on an exchange with an issuer market capitalisation
of less than R2 billion, or an amount or conditions as
prescribed 75% 9707 448 0.06%
African Bank [nvestments Ltd ABK103 10% 8 779633 0,05%
African Bank Investments Ltd ABKS1 10% 927 815 0.01%
c(iv) Not listed on an exchange 25% 8 543 679 0.05%
Barclays Africa Group Limited 5% (3 075 335) (0,02)%
Deutsche Bank-RSA Branch 5% 3 582 464 0,02%
African Bank Limited 5% 1307 098 0.01%
Investec Bank Ltd 5% (1007 558) (0.01)%4
Firstrand Bank Limited 5% (2 212 135) {0,01)%
Nedbank Limited 5% (463 837) 0,00%
Standard Bank Group Ltd 5% 3 884 321 0,02%
Capitec Bank Holdings Ltd_FRLCP9GB 5% 4 443 105 0,03%
Firstrand Bank Limited-FDPFROCX 5% 1 556 635 0,01%
Firstrand Bank Limited-FDPFROCW 5% 518 921 0,00%
(d) Debt instruments issued or guaranteed by an entity that
has equity listed on an exchange, or debt instruments
issued or guaranteed by a public entity under the Public
Finance Management Act, 1999 (Act No. 1 of 1999) as
prescribed 50% 413 942 2865 2,38%
d() Listed on an exchange 50% 363 781 266 2,09%
Accelerate Property Fund Lid 10% 109 529 0,00%
ABSA Bank Limited -ACL216 10% 516 542 0,00%
Airports Company South Africa Lid 10% 10 405 449 0,06%
ABSA Bank Limited -ACL216 10% 516 528 0,00%
Barloworld FRN.BAW25 0805210 JB3 +180 10% 1827 427 0,01%
Barloworld Ltd 10% 5812 284 0,03%
Bank Of China Limited South Africa 10% 1553853 0,01%
Bidvest 8.855% 300619 10% 1052 042 0,01%
Bidvest Group Lid 10% 7 723 053 0,04%
Calgro M3 Development Ltd 10% 14 850 042 0,08%
Discovery Limited -DSY02 10% 4 411 488 0,03%
DBSA 10.10% DV29 180229 10% 2 349 324 0,01%
Dbsa 9.45% DV22 070220 10% 2 327 566 0,01%
DBSA 9.69% DV24 18022024 10% 3123 868 0,02%
Development Bank Of Southern Africa 10% 75 538 159 0,43%
Eqgstra Holdings Limited 10% 3812295 0,02%
Eskom Holdings Ltd (Non Gov Guaranteed) 10% 12 812 0,00%
FORTRESS INCOME FUND_FIFB10 10% 2379954 0,01%
Growthpoint Properties GRT10 FRN 130519 10% 1524 054 0,01%
Growthpoint Properties Ltd 10% 4 433 559 0,03%
Hypprop Investments Ltd 10% 2742 439 0,02%
Imperial Holdings Ltd (Imperial Group) 10% 13 156 6389 0,08%
Industial Development Corporation Ltd 10% 22 891 554 0,13%
lvuzi Investments Lid 10% 989 412 0,01%
Investec Property Fund Limited 10% 723 665 0,00%
Kap Internafional Holdings Ltd_KAPQ08 10% 8 236 068 0,05%
Landbank LBK20 10.20% 080622 10% 2151 307 0,01%
Liberty Group Lid 10% 7 781 852 0,04%
Mercedes-Benz FRN MBF055 270320 10% 2309176 0,01%
Mercedes-Benz SA MBSAD2 8.905% 150419 10% 921 151 0,01%
Mercedes-Benz South Africa (Pty) Ltd 10% 2005 940 0,01%
MMI Holdings Limited 10% 15 955 367 0,09%
MTN MTNOS 111020 JB3+175 10% 1 325 698 0,01%
MTN FRN 150318 JB3+115 10% 1011 344 0,01%
SA Securitisation SLRA3 JB3+150 10% 2616 394 0,02%
Rand Water Board 10% 4 434 586 0,03%
Redefine Income Fund 10% 4374 111 0,03%
Resilient Prop Inc Fund Ltd 10% 5465 515 0,03%
SA Naticnal Roads Agency (Non Government Guarantee  10% 15 608 623 0,09%
Carried forward 4 080 990 552 23,52%
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MINEWORKERS PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 31 DECEMBER 2017

Categories of kinds of assets Fair value Fair value
R Yo
Brought forward 4 080 990 552 23,52%
SABMILLER HOLDINGS INC_CLNF11 10% 3020249 0,02%
Sabsa Holdings (Pty) Ltd 10% B0 845 0,00%
Sanlam Lid 10% 1723768 0,01%
Sappi Southern Africa 10% 1755 958 0,01%
Standard Bank Group Ltd 10% 516 541 0,00%
Steinhoff International Holdings 10% 16 982 242 0,10%
Telkom SA SOC 10% 23 140 258 0,13%
Telkom 9.045 TL24 050922 10% 2 646 605 0,02%
The Thekwini Warehousing TWC251 9.47% 10% 1931220 0,01%
Thekwini TH151 jb3+145 10% 670 007 0,00%
Transnet (Non-Government Guarantee) 10% 6 226 444 0,04%
The Development Bank of Southern Africa_DV29 10% 5822 040 0,03%
Transnet SOC Limited 10% 22 698 074 0,13%
Umgeni Water Board 10% 13 633 917 0,08%
Umgeni Water 11.31% UG26 090326 10% 1075085 0,01%
Woolworths Holdings Limited_WHLO1 10% 1028 953 0.01%
Vukile Property Fund Ltd_VKEOS 10% 2078 360 0.01%
d(ify Not listed on an exchange 25% 50 180 999 0,28%
Eskom Holdings SOC Ltd 5% 1326 680 0.01%
Airports Company of SA 5% 2 352 478 0,01%
Aspen Pharmacare Holdings Lid 5% 5262 154 0.03%
Ekurhuteni Metropolitan Municipality 5% 745 207 0,00%
City Of Johannesburg 5% 2848 250 0,02%
l.and and Agricuftural Development Bank Of SA 5% 22 632 804 0.13%
Industrial Development Corporation 5% 2249720 0,01%
Rand Water 5% 3106 228 0,02%
RBPCB 7.00% 160322 5% 3 395 983 0,02%
Transnet 5% 5403 455 0,03%
Umgeni Water 5% 53 990 0,00%
Woolworths Holdings Limited 5% 784 052 Q,00%
(e) Other debt instruments:- 25% 136 008 480 0.78%
e(i) Listed on an exchange 25% 128 117 853 0,74%
Accelerate Property Fund Ltd 5% 140 584 0,00%
AMBER HOUSE FUND 3 - CLASS A NOTES 5% 13672 174 0,08%
Bank Windhoek 5% 260 237 0,00%
Bayport Securitisation RF 5% 7 320 561 0,04%
Bnp Paribas Personnal Finance South Africa Ltd 5% 205 092 0,00%
City Of Johannesburg Metropolitan Municipality 5% 24 814 238 0.14%
City of Cape Town Metropolitan 5% 4 841 411 0,03%
City of Cape Town 11.16% Senior Unsecured 5% 1243 855 0,01%
City of Cape JHB 9.00% Senior Unsecured 5% 637 310 0,00%
City of Tshwane Metropolitan Municipality 5% 79 360 0,00%
Clindeb Investments Limited_NTC16 5% 517 525 0,00%
COMMISSIONER STREET NO 5 RF LIMITED_TPDADS 5% 2488 708 0,01%
Ekurhuleni 10.67% EMMOS 170429 5% 1542 234 0,01%
Fox Street 1 (RF) Lid 5% 5414 276 0,03%
Ekurhuleni Metropolitan Municipality 5% 5277 283 0,03%
Kagiso Sizanani Capital (Pty) Ltd_KSB009 5% 838 153 0,00%
Greenhouse Funding (Piy) Lid 5% 2928 227 0,02%
Komati River Basin Authority_ KWO01 5% 23023 0,00%
Min Holdings (Pty) Ltd 5% 799 466 0,00%
Namibia Power Corporation Ltd 5% 351 821 0,00%
Mercedes-Benz South Africa (Pty) Ltd 5% 2202214 0,01%
RCS INVESTMENT HOLDINGS_RCSBC6 5% 70 187 0,00%
Old Mutual Life Assurance Company (South Africa) L 5% 6 414 557 0,04%
Pracinet Funding 1 (RF) Ltd 5% 8205577 0,05%
Residual Debt Services Limited_ABL SENT 5% 4 600 679 0,03%
Superdrive Investments Rf Limited 5% 4298 412 0,02%
South African Securitisation Programme (RF) Ltd 5% 1 550 981 0,01%
Steinhoff International Ltd 5% 539 100 0,00%
Thekwini Fund 12 (Pty) Ltd (The 12) 5% 39661 0,00%
Thekwini Fund 12 (Pty) Ltd (The 14) 5% 25 819 109 0,15%
Toyota Financial Services SA (Pty) Ltd 5% 972 027 0.01%
Carried forward 4 364 269 971 25,13%
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MINEWORKERS PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28
AS AT 31 DECEMBER 2017

Categories of kinds of assets Fair value Fair value
R %
Brought forward 4 364 269 971 25,13%
e(i) Not listed on an exchange 15% 7 880 627 0,05%
AMBER HOUSE 4 (RF) PROPRIETARY LIMITED- 5% 2635680 0,02%
FRLAHSHA
Bank of China Limited South Africa_ FRLBN2GA 5% 1751768 0,01%
DARK FIBRE AFRICA_DFAFACSC 5% 2 694 029 0.02%
Investec Bank Ltd 5% 377 765 0,00%
Ivuzi Investments Limited 5% 216 924 0,00%
Blue Titanium 5% 117 917 0,00%
Zar Yield 5% 96 544 0,00%
SARB
max.
limits
2.2 Foreign 25191199 0,14%
{a) Debt instruments issued by, and loans to, the government SARB
of the Republic, and any debt or loan guaranteed by the max. 158 876 0,00%
Republic limits
The Standard Bank of South Africa Limited_CLN362 158 876 | 0.00%
(b Debt instruments issued or guaranteed by the government SARB
of a foreign country max. 16 046 111 0,09%
limits
|GSF Global Franchise Fund 10% 16 046 111 | 0,09%
(c) Debt instruments issued or guaranteed by a South African SARB
Bank against its balance sheet:- max. 8986 212 0,05%
limits
c(i) Listed on an exchange with an issuer market capitalisation SARB
of R20 billion or more, or an amount or conditions as max.
prescribed limits 8986 212 0,05%
FirstRand Bank Ltd 25% | 8 686 212 0,05%
c(ii) Listed on an exchange with an issuer market capitalisation SARB
of between R2 billion and R20 billion, or an amount or max.
conditions as prescribed limits - 0,00%
c(iii) Listed on an exchange with an issuer market capitalisation SARB
of less than R2 billion, or an amount or conditions as max. N 0,00%
prescribed limits
c(iv) Not listed on an exchange - 0,00%
{d) Debt instruments issued or guaranteed by an entity that SARB
has equity listed on an exchange max. - 0,00%
limits
d(i) Listed on an exchange SARB - 0,00%
max.
limits
dii) Not listed on an exchange 25% - 0,00%
(e) Other debt instruments 25% - 0,00%
e(i) Listed on an exchange 25% - 0,00%
e(ii) Not listed on an exchange 15% - 0,00%
3 EQUITIES 10 870 515 253 62,56%
3.1 Inside the Republic 75% 9 499 289 836 54,67%
(a) Preference and ordinary shares in companies, excluding 75%
shares in properly companies, listed on an exchange:- 9 484 989 587 54,59%
a(j) Issuer market capitalisation of R20 billion or more, or an
amount or canditions as prescribed 75% 8 148 689 177 45,90%
ANHEUSHER-BUSCH INBEV SA/NV 15% 3122005 0,02%
AV Limited 15% 17 763 676 0,10%
Aspen Pharmacare Holdings 15% 159 698 475 0,92%
Assare Limited 15% 720 000 0,00%
Barclays Africa Group Limited 15% 157 010 415 0,90%
Bhp Billiton ple 15% 102 239 935 0,59%
Bidvest Group Limited 15% 30 136 549 0,17%
British American Tobacco plc 15% 497 343 347 2,86%
Bid Corporation Limited 15% 47 769 220 0,27%
Brait SA 15% 41 705 249 0,24%
Compagnie Financiere Richmont SA 15% 35943 829 0,.21%
Coronation Fund Managers 15% 18 491 185 0,11%
Carried forward 5 509 295 682 31.71%
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MINEWORKERS PROVIDENT FUND

SCHEDULE IB - ASSETS HELD IN COMPLIANCE WITH REGULATION 28

AS AT 31 DECEMBER 2017

Categories of kinds of assets Fair value Fair value
R %
Brought forward 5 508 205 682 31,71%
Discovery Holdings Limited 15% 22700185 0,13%
Distell Group Limited 15% 17 421 450 0,10%
Firstrand Limited 15% 194 643 624 112%
EOH Holdings Limited 15% 7 998 857 0,05%
Hyprop Investments 15% - 0,00%
Impala Platinum Holdings Limited 15% 29 654 573 017%
Imperial Holdings Limited 15% 3607 310 0,02%
Investec Bank Limited 15% 23576173 0,14%
Investec plc 15% 121 026 280 0,70%
Kumba Iron Ore Limited 15% 624 808 0,00%
Liberty Holdings Limited 15% 17 753 548 0,10%
Life Healthcare Goup Holdings 15% 26 843 490 0,15%
Mpact Limited 15% 1077 458 0,01%
Massmart Holdings Limited 15% 420016 0,00%
Nampak Ltd 15% 3 185 203 0,02%
Mediclinic International pic 15% 45 070 866 0,26%
MMI Holdings Limited 15% 102 588 326 0,59%
Mondi Limited 15% 147 817 540 0,85%
Mondi pic 16% 88 130 664 0,51%
Mr Price Group 15% 10 007 838 0,06%
Mtn Group Limited 15% 443 477 363 2,55%
Naspers Limited 15% 747 379619 4,30%
Naspers Limited- N Shares 15% 182 530 292 1,05%
Nedbank Group Limited 15% 116 236 875 0,67%
Netcare Limited 15% 113 020 327 0,65%
New Europe Property Investments Rockcastle Public 15% 90 789 756 0,52%
Limited Company
Old Mutual plc 15% 504 985 154 291%
Orbis Inst. Global Equity Fund, Founding RRF Share 15% 2 090 8689 863 12,03%
Class M-2 (Listed Equities 96.5%) [IGM2]
Pick and Pay Stores Limited 15% 37 196 792 0,21%
Psg Group limited 15% 6 789 690 0,04%
PPC Limited 15% 10 950 580 0,06%
Reinet Investments SCA Depository Receipt 15% 114 062 090 0,66%
Remgro Limited 15% 134 344 888 0,77%
Pioneer Foods Group Limited 15% 9721 165 0,068%
Rmb Holdings Limited 15% 90 228 149 0,52%
Rmi Heldings Limited 15% 2006 197 0,01%
Safex - Coronation 15% 1520 636 0,01%
Sanlam Limited 15% 134 249 526 0,77%
Sasol Limited 15% 369 605 403 2,13%
Shoprite Holdings Limited 15% 50 676 620 0,29%
Standard Bank Group Limited 15% 305 506 427 1,76%
Steinhoff International HNV 15% 11 542 927 0,07%
Telkom 15% 26 641 638 0,15%
The Foshini Group Limited 15% 87 367 475 0,38%
The Spar Group Ltd 15% 117 830 344 0,68%
Tiger Brands [.td 15% 110 112 827 0,63%
Steinhoff Services Limited 15% 304 533 0,00%
Truworths International Holdings 15% 41 320705 0,24%
Tsogo Sun Holdings Limited 15% 21870018 0,13%
Vodacom Group Limited 15% 73940 758 0,43%
Woolworths Holdings Limited 15% 105 198 474 0,681%
Santam Limited 15% 25 241 956 0,15%
Sappi Limited 15% 15 067 951 0,08%
a(ii) Jssuer market capitalisation of between R2 bilion and R20
billion, or an amount or conditions as prescribed 75% 1138 679 924 8,55%
AE CILIMITED 10% 156 576 401 0,90%
Advtech Limited 10% 3666 797 0,02%
ArcelorMittal South Africa Limited3 10% 58 824 0,00%
Alexander Forbes Group Holdings 10% 17 571182 0,10%
Allied Electronics Corporation 10% 24 527 209 0,14%
Altron Ltd N ORDINARY 10% 39 221127 0,23%
Ascendis Health Ltd 10% 9929 080 0,06%
Brimstone Investemant Corp Ltd N 10% 807 085 0,00%
Carried forward 12 798 198 679 73,68%
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Categories of kinds of assets Fair value Fair value
R %
Brought forward 12 798 198 679 73,68%
Aveng Limited 10% 84 600 (,00%
Blue Lable Telecoms Ltd 10% 22 487 112 0,13%
Capevin Holdings Ltd 10% 42 483 309 0,24%
Caxton CTP Publishers & Printers 10% 1652733 0,01%
Clover industries Limited 10% 29111659 0,17%
Comair Limited 10% 516 461 0,00%
Curro Holdings Ltd 10% 14 787 891 0,09%
Datatec Limited 10% 166 275 433 0,95%
EOH Holdinge Limited 10% 6511 399 0,04%
Grindred Ltd 10% 6 031 402 0,03%
Group Five Ltd 10% 1302 667 0,01%
Hoskens Consolidated Investments 10% 41618 546 0,24%
Hulamin Limited 10% 10703811 0,06%
Jse Limited 10% 769 200 0,00%
Kap Industrial Holdings Limited 10% - 0,00%
10% 4 437 901 0,03%
Liberty Holdings Ltd 10% - 0,00%
LONGA4LIFE Ltd 10% 17 525614 0,10%
Lonmin pic 10% 12672 0,00%
WPACT Limited 10% 1510 116 0,01%
Metair Investments Limited 10% 35652 977 0,21%
Murray & Roberts Holdings Limited 10% 484 400 0,00%
Nampak Ltd 10% 16 295 861 0,09%
Novus Holdings Ltd 10% 243032 0,00%
PEREGRINE HOLDINGS LIMITED 10% 16 727 525 0,10%
Omnia Holdings Ltd 10% 9738704 0,06%
Pan African Resources plc 10% 20990 854 0,12%
PSG Group 10% 14 249 600 0,08%
PPC Limited 10% 7734197 0,04%
Raubex Group 10% 9943 001 0.06%
Reunert Ltd 10% 32 940 327 0,19%
Stor-age Properiy Reit Ltd 10% 3164 975 0,02%
Royal Bafokeng Platinum Limited 10% 46 927 076 0,27%
Sea Harvest Holdings Pty Ltd 10% 15 434 387 0,09%
Sun International Limited 10% 26 605 7868 0,15%
Super Group Limited 10% 48 995 863 0,28%
Spur Corporation Limited 10% 2834013 0,02%
Steinhoff International HNV 10% 2012083 0,01%
Tongaat - Hulett Limited 10% 95 334 790 0,55%
Trencor Limited 10% 15640176 0,08%
Wilson Bayly Holmes-Ovcon Limited 10% 24 679 208 0.14%
Zeder Investments Lid 10% 17 666 249 0,10%
Transaction Capital Limited 10% 13 9858158 0,08%
TISO BLACKSTAR GROUP SE 10% 41418 894 0,24%
afiii) Issuer market capitalisation of less than R2 biliion, or an
amount or conditions as prescribed 15% 197 620 486 1,14%
Adbee FR Ltd 5% 84 380 0,00%
African Phoenix Investments Ltd 5% 2228016 0,01%
Adcorp Holdings Limited 5% 61911705 0,36%
Advanced Health Ltd 5% 506 008 0,00%
Argent Industriat Limited 5% 1 309 401 0,01%
Aveng Limited 5% 11 326 184 0,07%
Bowler Metcalf Limited 5% 5281903 0,03%
Brimstone Investement Corp Ltd 5% 401 024 0,00%
Capital Appreciation 5% 8117 554 0,05%
Crookes Brothers Limited 5% 4 529 848 0,03%
Deita EMB Limited 5% 43 010 0,00%
Distrib and Warehousing Network 5% 1459116 0,01%
EPE Capital Partners Lid 5% 27 414132 0.16%
Renergen Limited 5% 8217 933 0,05%
Sandown Capital Pty Ltd 5% 2 201 546 0,01%
Evraz Highveld Steel & Vanadium 5% 34 485 0,00%
Extract Group Limited 5% 23 706 0,00%
Group Five Lid 5% 2892618 0,02%
Grand Parade Investments Ltd 5% 8132979 0,05%
Carried forward 13 830 856 467 79,64%

-85 -




MINEWORKERS PROVIDENT FUND
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Categories of kinds of assets Fair value Fair value
R Yo
Brought forward 13 830 856 467 79,64%
Master Drifling Group Ltd 5% 39230075 0,23%
Master Plastics Pty Ltd 5% 400 694 0,00%
Mustek Limited 5% 5718673 0,03%
Sephaku Holdings Ltd 5% 1310632 0,01%
Transpaco Limited 5% 2623478 0,02%
York Timber Organisation Ltd 5% 2201365 0,01%
(b) Preference and ordinary shares in companies, excluding
shares in property companies, not listed on an exchange  15% 14 300 249 0,08%
Orbis Inst. Global Equity Fund, Founding RRF Share 2 5% 14 300 249 0,08%
Class M-2 (Unlisted Equities 0.66%) [IGM2]
32 Foreign 1371 225 417 7.89%
SARB
(a) Preference and ordinary shares in companies, excluding max.
shares in property companies, listed on an exchange:- limits 1367590612 7,87%
afi) Issuer market capitalisation of R20 billion or morte, or an SARB
amount or conditions as prescribed max. 1 367 590 612 7,87%
fimits
SEI| Globat Select Equity Fund 15% 877 850 363 5,05%
|GSF Investec Global Franchise 15% 480 740 249 2,82%
a(iiy Issuer market capitalisation of between R2 billion and R20 SARB
billion, or an amount or conditions as prescribed max. - 0,00%
limits
afiii) [ssuer market capitalisation of less than R2 billion, or an SARB
amount or conditions as prescribed max. - 0,00%
limits
(b) Preference and ordinary shares in companies, excluding 10%
shares in property companies, not listed on an exchange 3634 805 0,02%
IGSF Investec Global Franchise Fund 2,5% [ 3634805]|| i||_0,02% |
4 IMMOVABLE PROPERTY 1078 579 443 6,21%
4.1 ~ Inside the Republic 25% 1 063 054 913 6,12%
@ Preference shares, ordinary shares and linked units
comprising shares linked to debentures in property
companies, or units in a Collective Investment Scheme in
Property, listed on an exchange 25% 1063 054 913 6,12%
a(i) Issuer market capitaiisation of R10 hillion or more, or an
amount or conditions as prescribed 25% 913 826 485 5,26%
Intu Properties plc 15% 111723 297 0,64%
Atterbury Investment Holdings Limited ATT 15% 7 805 901 0,04%
Echo Polska Properties NV EPP 15% 5 168 606 0,03%
Capital and Countries Propertties plc 15% 51622 319 0,30%
Hyprop Investments Limited 15% 57171 378 0,33%
Growthpoint Properties Limited 15% 184 700 229 1,06%
Investec Property Fund Limited IPF 15% 10 511 285 0,06%
Attacg Limited 15% 14 883 230 0,09%
Hammerson pic 15% 88 209 953 0,51%
Redefine International plc 15% 50 789 606 0,29%
Vukile Property Fund Limited 15% 26 089 390 0,15%
Redefine Properties Limited 15% 33 984 815 0,20%
MAS Public Limited Company MSP 15% 20 456 281 0,12%
Orbis Inst. Global Equity Fund, Founding RRF Share 15% 50 700 886 0,29%
Class M-2 (Listed Property 2.34%) [1GM2]
Greenbay Properties Limited GRP 15% 43 379 262 0,25%
Fortress fncome Fund A 15% 15634 028 0,09%
Fortress Income Fund B 15% 1623814 0,01%
Growthpoint Properties Limited 15% 0034 472 0,05%
NEP! Rockcastle plc 15% 25 858 201 0,15%
RDI Reit ple 15% 7675098 0,04%
Resilient Reit Limited 15% 69 630 158 0,40%
Sirius Real Estate Limited SRE 15% 7032 228 0,04%
SA Corporate Real Estate Fund Managers 15% 20 162 050 0,12%
Carried forward 16 181 693 535 93,17%
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Categories of kinds of assets Fair value Fair value
R %
Brought forward 16 181 693 535 93,17%
afi) Issuer market capitalisation of between R3 billion and R10
billion, or an amount or cenditions as prescribed 25% 100 403 663 0,58%
Accelerate Property Fund Limited 10% 7232 062 0,04%
Arrowhead Properties Limited 10% 3519269 0,02%
Balwin Properties Pty L.td 10% 4331619 0,02%
Deilta Property Fund Ltd 10% 24 329 219 0,14%
Equities Property Fund Ltd 10% 19 141 429 0,11%
HOSPITALITY PROPERTY FUND LTD 10% 14 706 189 0,08%
Investec Property Fund Limited Australia 1AP 10% 6 421 809 0,04%
Premium Properties Limited OCT 10% 5047 816 0,03%
Liberty Two Degrees 10% 5 057 807 0,03%
Rebosis Property Fund Limited 10% 2 446 702 0,01%
Stor-Age Property REIT Limited 10% 7269642 0,04%
aii) Issuer market capitalisation of less than R3 billion or an
amount or conditions as prescribed 25% 48 824 765 0,28%
Dipula Income Fund Limited 5% 7 687 909 0,04%
Rebosis Property Fund Limited 5% 211 811 0,00%
Dipula Income Fund Limited-B 5% 4 426 288 0,03%
HOSPITALITY PROPERTY B 5% 3890113 0,02%
Fairvest Property Holdings Ltd 5% 5134 768 0,03%
Safari Investments RSA Limited 5% 4 294 037 0,02%
Schroder European Real Estate 5% 23179 839 0,13%
(b) Immovable property, preference and ordinary shares in

property companies, and linked units comprising shares
linked to debentures in property companies, not listed on

an exchange 15% - 0,00%
4.2 Foreign 25% 15524 530 0,09%
(a) Preference shares, ordinary shares and linked units

comprising shares linked to debentures in property
companies, or units in a Collective Investment Scheme in

Property, listed on an exchange 25% 15 524 530 0,09%
a(i) Issuer market capitalisation of R10 billion or more, or an

amount or conditions as prescribed 25% - 0,00%
afii) Issuer market capitalisation of between R3 billion and R10

billion, or an amount or conditions as prescribed 25% - 0,00%
afiii) Issuer market capitalisation of less than R3 billion or an 256%

amount or conditions as prescribed 15 524 530 0,08%

SE] Global Select Equity Fund 5% 15 524 530 [ 0,09%]
(b) Immovable property, preference and ordinary shares in

property companies, and linked units comprising shares
linked to debentures in property companies, not listed on

an exchange 15% - 0,00%
5 COMMODITIES - 0,00%
5.1 Inside the Republic 10% - 0,00%
(a) Kruger Rands and other commodities on an exchange,

including exchange traded commeodities 10% - 0,00%
a(i) Gold (including Kruger Rands) 10% - 0,00%
a(iiy Other commodities 5% - 0,00%
5.2 Foreign 10% - 0,00%
(a) Gold and other commodities on an exchange, including .

exchange traded commodities 10% - 0,60%
a(i) Gold 10% - 0,00%
afiiy Other commodities 5% - 0,00%
G INVESTMENTS IN THE BUSINESS OF A

PARTICIPATING EMPLOYER INSIDE THE REPUBLIC IN

TERMS OF:- 798 067 324 4,59%
(a) Section 198(4) of the Pension Funds Act ' 798 067 324 4,59%

African Rainbow Minerals Limited 5% [ 80792076 ‘ 0,46%

Anglo American Platinum Limited 5% 67 068 682 0,39%
Carried forward 16 484 307 251 94,94%
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Categories of kinds of assets Fair value Fair value
R Ye
Brought forward 16 494 307 251 94,94%
Anglo American plc 5% 279 279 565 1.61%
Anglogold Ashanti Limited 5% 63 068 817 0,36%
Exxaro Resouces Ltd 5% 107 483 264 0,62%
Glencore Xstrate plc 5% 25435 200 0,15%
Anglo American SA Finance Lfd 5% 3380 444 0,02%
Anglo American SA AAQ7 9.49% 150421 5% 1626 803 0,01%
Gold Fields Ltd 5% 7 001 784 0,04%
Harmony Gold Mining Company Ltd 5% 2932 137 0,02%
Northam Platinum Limited 5% 139 847 600 0,80%
Sibanye Gold Limited 5% 15 540 998 0,08%
SOUTH 32 LIMITED 5% 4 619 954 0,03%
5% - 0.00%
) To the extent it has been allowed by an exemption in terms
of section 19(4A) of the Pension Funds Act - 0,00%
7 HOUSING LOANS GRANTED TO MEMBERS IN
ACCORDANCE WITH THE PROVISIONS OF SECTION  95% - 0,00%
19(5)
8 HEDGE FUNDS, PRIVATE EQUITY FUNDS AND ANY
OTHER ASSET NOT REFERRED TO iN THIS
SCHEDULE 231 941 501 1,33%
8.1 Inside the Republic 15% 203 415632 1,17%
(a) Hedge fund 10% (7 093 320) (0,04)%
a(i) Funds of hedge funds 10% (7 093 320} 0,04)%
ZAR OQuistanding Settlements ZAROSTING 5% 526 117 0,00%
ZAR OQuistanding Setttements ZARGSTN 5% {151 262) 0,00%
ZAR Qutstanding Setttements ZARCSTO 5% (7 468 288) (0,04)%
Rebosis Property Fund Limited REBN 5% 113 0,00%
a(ii) Hedge funds 10% - 0.00%
(b) Private equity funds 10% 179 192 646 1,03%
b(i} Funds of private equity funds 10% 179 192 648 1,03%
Ashburton Private Equity Fund 1 5% 135 439 000 0,78%
\Vantage Mezzanine HlI SA Sub Fund 5% 43 753 646 0,25%
bii) Private equity funds 10% - 0,00%
{c) Other assets not referred to in this schedule and excluding
a hedge fund or private equity fund 2.5% 31316 306 0,18%
Zambezi Platinum RF Ltd 2,5% 21028 926 0,12%
RECM & CALIBRE NONCUM PREF SHARE 2,5% 10 287 380 0,06%
8.2 Foreign 15% 28 525 869 0,16%
(a) Hedge fund 10% - 0,00%
a(i) Funds of hedge funds 10% - 0,00%
a(ii) Hedge funds 10% - 0.00%
{b) Private equity funds 10% 27 460 594 0,16%
b(l) Funds of private equity funds 10% 27 460 594 0,16%
Vantage Mezzanine 11l PA Sub Fund 5% 27460594 [ 0,16%]
byii) Private equity funds 10,0% - 0,00%
()] Other assets not referred to in this schedule and excluding
a hedge fund or private equity fund 2,5% 1065275 0,01%
SE[ Investment Managers 2,5% 1065275 || [|[_0.01% |
TOTAL ASSETS — REGULATION 28 17 376 455 318 100,00%

-88 -




Imwl

¢6F 0¥6 810 0€

519

659 v2l 6¥8 |

S2'E6

£EB GLT 62¢ 8¢ V10l
PLL 8% C0L ) - 100 261 040 ¢ zTew 196 ¥L 669 21 gz uone|nbay
10 (q)(g) uonenbal-gns jo swia] Ul
papNoXs 84 0} S}esse Jo anfen Jie
LOS LP6 LEC - 60'0 698 25 82 89'0 ce9 Gy ele 9INpayos SiLy U] 0} palnjal Jou slasse
o Aue pue spun; Aynba syeaud ‘spund abpsay
YZE 190 862 - - - Go'z e L00 864 Iahoidwse
Buedionied 2 Jo ssauisng oy} Ul JUSUWISSAU|
thb 6.6 8/0 L - S0'0 0€S ¥25 5 €g'e £16 ¥50 €90 ¢ Apedord sjqescuiu|
eGe G116 048 0L - 98'y Ly GZC LLE L 8G'LE OC9 68C 667 6 salinbg
s0860. Ll2¢€ - 80'0 66l L6l 52 1201 909 vLG 252 € sjuawinisul gep slwels| Buipnjoul sjuswinisul }gad
266 5P9 6L L - GE'L LG¥ 181 90F% 82 LS 85F CLL sjuatunyisul [eloueuy JusLusbeuew
Appinby  omrejs| Buipnpour Mueg e Aq psenssi
sjusWnAsUl e Asuow ‘sysodsp Jo sadueeq
- | % o Yo o % o
(eouyy Bulpn|ox3)
jg01 anjeA Jiey eIy anjea Jred ubeio4 anjea Jre4 feso]

w

N O

{gz uoneNbBay) ANYIINNS LNIWLSIANI

4102 ¥439Ng23a LE Ly SV
8Z NOLLYTNDIA H1IA FONVITJINOD NI 713dH SL3SSV - 9l 31NJ3HOS

UNNMd LINIAIAOYd SHIAHOMININ



Sizwe -\,
Ntsaluba (.
Gobodo <

AUDIT*ADVISORY“FORENSICS

SCHEDULE IB
MINEWORKERS PROVIDENT FUND

INDEPENDENT AUDITOR’S REPORT ON ASSETS HELD IN COMPLIANCE WITH REGULATION 28 TO THE BOARD OF FUND

Opinion

We have audited Schedule IB “Assets held in compliance with Regulation 28” of the Minewarkers Provident Fund (“the
Fund”) at 31 December 2017 (the “Schedule”) for compliance with the requirements of Regulation 28 of the Pension
Funds Act of South Africa (the Regulation), as set out on pages 79 to 89.0ur engagement arises from our appointment as
auditor of the Fund and is for the purpose of assisting the Board of Fund to report to the Registrar of Pension Funds (the
“Registrar”).

In our opinion, Schedule IB “Assets held in compliance with Regulation 28" at 31 December 2017 by the Mineworkers
Provident Fund is prepared, in all material respects, in accordance and in compliance with the Regulation.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Schedule section of our report. We are
independent of the Fund in accordance with the Independent Regulatory Board for Auditors Code of Professional Conduct
for Registered Auditors {IRBA Code) and other independence requirements applicable to performing audits of financial
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in
accordance with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent
with the International Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts A and
B). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - Financial reporting framework and restriction on use

Without madifying our opinion, we draw attention to the purpose of our report as indicated in the opinion paragraph,
and the basis of accounting. Consequently, the Schedule and our auditor's report may not be suitable for another
purpose. Our opinion is not further qualified in respect of this matter.

Other matter

The information contained in Schedule 1B has been extracted from the Fund’s underlying accounting records that were
the subject of our audit engagement on the annual financial statements and forms the subject matter of this engagement.
Our audit of the annual financial statements of the Mineworkers Pravident Fund for the year ended 31 December 2017
was conducted in accordance with International Standards on Auditing and in our report of 31 December 2017 we
expressed an unmadified opinian, and therefore the annual financial statements are prepared, in all material respects,
with the Regulatory Reporting Requirements for Retirement Funds in South Africa.

Head Office

20 Morris Street East, Woodmead, 2191
P.0. Box 2939, Saxenwold, 2132

Tel: +27 (0) 11 231 0600

Fax: +27 (0) 11 234 0701

Victor Sekese (Chief Executive)
A comprehensive list of all Directors is available at the company offices or registered office.
SizweNtsalubaGoboda Incorporated, Registration Number: 2005/034639/21
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INDEPENDENT AUDITOR’S REPORT ON ASSETS HELD IN COMPLIANCE WITH REGULATION 28 TO THE BOARD OF FUND

Other information

The Board of Fund is responsible for the other information. The other information comprises the Annual Financial
Statements in terms of section 15 of the Pension Funds Act no 24, 1956, but does not include Schedule 1B and our
auditor’s report thereon.

Qur opinion an Schedule IB does not cover the other information and we do not express an audit opinien ar any form of
assurance conciusion thereon.

In connection with our audit of Schedule 1B, our responsibility is to read the other information identified above and, in
doing so, consider whether the other information is materially inconsistent with Schedule B or our know!edge obtained
in the audit, or otherwise appears to be materially misstated.

If, based on the work we have petformed on the other information, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Board of Fund for the Schedule
The Board of Fund is responsible for the preparation of the Schedule in compliance with the Regulation, and for such
internal control as the Board of Fund determines is necessary to enable the preparation of the Schedule that is free from
material misstatement, whether due to fraud or errar,

Auditor’s Responsibilities for the Audit of the Schedule

Our cbjectives are to obtain reasonable assurance about whether the Schedule as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the Schedule.

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional scepticism
throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the Schedule, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

s Obtain an understanding of internai control relevant to the audit in order to design audit procedures that are
apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

s  Evaluate the appropriateness of accounting paolicies used and the reasonableness of accounting estimates and
related disclosures made by the Board of Fund.

We communicate with the Board of Fund regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal controi that we identify during our audit

StzweNtsalubaGoebodo Inc.
Director: Vincent Motholo
Chartered Accountant (SA)
Registered Auditar

Johannesburg
27 June 2018
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